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Auditors’ Report

The Members of A2Z Maintenance & Engineering Services Limited
(Formerly known as A2Z Maintenance & Engineering Services Private Limited)

We have audited the attached Balance Sheet of A2Z Maintenance & Engineering Services
Limited (‘the Company’) as at March 31, 2010 and also the Profit and Loss Account and the
Cash Flow Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 (as amended) issued by the
Central Government of India in terms of sub-section (4A) of Section 227 of the Companies
Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

i. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

ii. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

ili. The balance sheet, profit and loss account and cash flow statement deait with by this
report are in agreement with the books of account;

iv. In our opinion, the balance sheet, profit and loss account and cash flow statement dealt
with by this report comply with the accounting standards referred to in sub-section (3C)
of section 211 of the Companies Act, 1956,

v. On the basis of the written representations received from the directors, as on March 31,
2010, and taken on record by the Board of Directors, we report that none of the directors
is disqualified as on March 31, 2010 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956;
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vi. In our opinion and to the best of our information and according to the explanations given
to us, the said accounts, give the information required by the Companies Act, 1956, in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India.

a) in the case of the balance sheet, of the state of affairs of the Company as at March
31, 2010

b) inthe case of the profit and loss account, of the profit for the year ended on that date;
and

¢) inthe case of cash flow statement, of the cash flows for the year ended on that date.

<t mk,‘ni q A{S’tci'ca'q
For SR, BATLIBOI & ASSOCIATES
Firm Registration No.: 101049W
Chartered Accountants

St

per Sanjay Vij
Partner
Membership No.: 95169

Place: Gurgaon
Date: July !, 2010
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Annexure referred to in paragraph 3 of our report of even date
Re: A2Z Maintenance & Engineering Services Limited (‘the Company”)
(Formerly known as A2Z Maintenance & Engineering Services Private Limited)

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets are physically verified by the management according to a phased
programme designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the programme, a portion of the fixed assets has been physically
verified by the management during the year and no material discrepancies between the
book records and physical verification have been noticed.

(c) There was no substantial disposal of fixed assets during the year.

(ii) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c) The Company is maintaining proper records of inventory and no material discrepancies
were noticed on physical verification.

(iii) (a) As informed, the Company has granted the loan to a director and three companies
covered under register maintained under Section 301 of Companies Act, 1956. The
maximum amount involved during the year is Rs. 29,225,000 and outstanding at the year
end is Rs. 10,575,000 (after reducing an amount of Rs, 10,000,000 received from one of
the companies, which is appearing in bank reconciliation of the Company as at March 31,
2010 and which has been cleared subsequently).

(b) In our opinion, and according to the information and explanation given to us, the terms
and conditions of such interest free loan to a director is in accordance with Companies’
Human resource policy and was given to the said director when he was an employee with
the Company and thus, is not prima facie prejudicial to the interest of the Company. Out
of the loans to three companies, loans to two subsidiaries are interest free, while the rate
of interest and other terms and conditions for loan granted to one of the subsidiaries is
not prima facie prejudicial to the interest of the Company.

(c) In respect of interest free loans granted, repayment of the principal amount is regular,
while in respect of interest bearing loan granted, the repayment of the principal amount is
as stipulated and payment of interest has been regular,

d) There is no overdue amount of loan granted to companies, firms or other parties listed in
e register maintained under section 301 of the Companies Act, 1956,
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(e)

(0

(g

(iv)

(v) (a)

()

(vi)

(vii)

(viii)

(ix) (a)

The Company had taken loan from two companies covered in the register maintained
under section 301 of the Companies Act, 1956. The maximum amount involved during
the year was Rs. 1,350,000 and the year-end balance of loans taken from such parties was
Rs. Nil.

In our opinion and according to the information and explanations given to us, the rate of
interest and other terms and conditions for such loans are not prima facie prejudicial to
the interest of the Company.

The loans taken were re-payable on demand and the repayment of the principal
amount is as stipulated. The loans taken are interest free.

In our opinion and according to the information & explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, for the purchase of inventory and fixed assets and for sale of goods
and services, except that the internal control system in respect of sales of goods and
services is inadequate as the Company does not formally monitor and analyze its costs
incurred on projects as against the total estimated project costs on a periodical basis. In
our opinion, this has been a continuing failure to correct major weakness in the internal
control system for a portion of the year. However, this weakness has been rectified as at
the balance sheet date.

According to the information and explanations provided by the management, we are of
the opinion that the particulars of contracts or arrangements referred to in section 301 of
the Act that need to be entered into the register maintained under section 301 have been
so entered.

In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements exceeding value of
Rupees five lakhs have been entered into during the financial year at prices which are
reasonable having regard to the prevailing market prices at the relevant time.

The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause {d) of sub-section (1) of section 209
of the Companies Act, 1956 for the products of the Company.

Undisputed statutory dues including provident fund, investor education and protection
fund , employees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs
duty, excise duty, cess and other material statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight delay in a few
cases.
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Further, since the Central Government has till date not prescribed the amount of cess
payable under section 44] A of the Companies Act, 1956, we are not in a position to
comment upon the regularity or otherwise of the company in depositing the same.

{b) According to the information and explanations given to us, no undisputed amounts

payable in respect of provident fund, investor education and protection fund, employees’
state insurance, income-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty,
cess and other undisputed statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

(c) According to the information and explanation given to us, there are no dues of income

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

tax, sales-tax, wealth tax, service tax, customs duty, excise duty and cess which have not
been deposited on account of any dispute.

The Company has no accumulated losses at the end of the financial year and it has not
incurred cash losses in the current and immediately preceding financial year. .

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to a financial institution or banks. The Company has no outstanding dues in respect
of debenture holders.

According to the information and explanations given to us and based on the documents
and records produced to us, the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companies (Auditor’s Report) Order,
2003 (as amended) are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4(xiv) of the Companies
{Auditor’s Report) Order, 2003 (as amended) are not applicable to the Company.

According to the information and explanations given to us, the Company has given
guarantee for loans and facilities taken by subsidiaries from banks, the terms and
conditions whereof in our opinion are not prima-facie prejudicial to the interest of the
Company. There are no other guarantees given by the Company for loans taken by others
from bank or financial institutions.

Based on information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on shost-term basis
have been used for long-term investment.
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(xviil) The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section 301 of the Companies Act, 1956.

(xix) The Company did not have any outstanding debentures during the year.
(xx)  The Company has not raised any money through a public issue during the year.

(xxi) We have been informed that theft of materials amounting to Rs. 4,950,837 has been
reported during the year as referred to in Note No. 7 of Schedule 20 of the financial
statements. Other than this, based upon the audit procedures performed for the purpose of
reporting the true and fair view of the financial statements and as per the information and
explanations given by the management, we report that no fraud on or by the Company
has been noticed or reported during the course of our audit.

<4 ﬁ.ﬁj}hﬁ 4 AS?oerﬂfl
For S.R. BATLIBOI & ASSOCIATES
Firm Registration No.: 10104%W
Chartered Accountants

Soepd—
per Sanjay Vij

Partner
Membership No.: 95169

Place: Gurgaon
Date: July 1, 2010




A2Z MAINTENANCE & ENGINEERING SERYVICES LIMITED
{formerly A2Z MAINTENANCE & ENGINEERING SERVICES PRIVATE LIMITED)

BALANCE SHEET AS AT MARCH 31, 2010

{Unless otherwise stated, all amounts are in Indian Rupees)

SOURCES OF FUNDS

Shareholders' fund
Share capital
Reserves and surplus

Loan funds
Secured loans
Unsecured loans

APPLICATION OF FUNDS

Fixed assets

Gross block

Less : Accumuleted depreciation / amortisation

Net block

Capital work in progress including capital advances

Investments
Deferred tax asset (net)

Current assets, loans and advances
Inventories

Sundry debtors

Cash and bank balances

Other current assets

Loans and advances

Less:- Current liabilities and provisions
Current liabilities

Provisions

Nel current assels

Miscellanecus Expenditure

{to the extent not written off or adjusted)

Notes to accounts

As at As at
Schedules March 31, 2010 March 31, 2009
1 573,011,250 216,470,920
2 3,671,840,351 2,079345275
4,244,851,601 2,295816,195
3 3,516,046,611 2,425,082,967
4 - 200,000,000
3,516,046,611 2,625,082,967
7,760,898,212 4,920,899,162
5 .
291,564,351 169,554,595
47,751,968 23,388,226
243,812,383 146,166,369
292,613,201 71,159,323
536,425,584 217,325,692
6 618,204,353 211,540,513
20 Note 10 41,846,671 24 618,143
7 7,782,315 20,692,994
8 7,878,114,409 4,697,723,478
9 §83,963,269 684,398,604
10 1,782,387,769 1,198,075 432
11 876,952,101 794,045,641
11,429,199,863 7,394,940,149
12 4,538,642,828 2,602252,299
13 375,554,657 325,273,036
4,914,197,485 2,927,525,335
6,515,002,378 4,467414,814
14 49,419,226 -
7,760,898,212 4,920,899,162
20

The Schedules referred to above and the Notes to Accounts form an integral part of the Balance Sheet.

As per our report of even date
Atley € Associaly
For S.R., Batlibol & Associates
Firm registration number: 101049W
Chartered Accountants

For and on behatf of the Board of Direclors
-*

f Amit Mittal ipali Mittal
9 J 1 Managing Director
Director },/
per Sanjay Vij
Partner 2P
Membership No. 95169 Rakes pta Atul Kumar Agarwal
Group Chief Company Secretary
Financial Officer
Place :Gurgaon

Date : July 1,2010




A2Z MAINTENANCE & ENGINEERING SERVICES LIMITED
(formerly A2Z MAINTENANCE & ENGINEERING SERVICES PRIVATE LIMITED)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2010

(Unless otherwise stated, all amounts are in Indian Rupees)

Income

Revenue from Engineering services (also refer Note 21 of Schedule 20 in

respect of prior period items)
Revenue from Facility Management services
Other income

Expenditure

Cost of material and services
Personnel expenses

Administrative and selling expenses
Depreciation/amortisation

Financial expenses

Profit before tax

Income-tax expense
Current tax

Deferred tax cherge / (credit)
Fringe benefit tax

Total tax expense

Net Profit after tax

Balance brought forward from previous year
Net profit available for appropriation
Dividend on preference share

Tax on dividend

Surplus Carried to Balance Sheet

Earnings per share

[Nominal Value of Shares Rs 10 (Previous Year - Rs, 10)]
Basic
Diluted

Weighted average number of shares used in computing earnings per share

Basic
Diluted

Notes to accounts

For the year ended

For the year ended

March 31, 2010 March 31, 2009
Scheduley
11,183,932,317 6,847,073,445
- 15,030,179
5 57,864,916 118,874,983
11,241,797,233 6,580,978,607
16 8,206,916,028 4,738,371,367
17 352,928,211 279,259,037
18 569,826,667 394,263,461
5 24,463,404 11,833,674
19 624,127,140 484,845 472
9,778,261,450 5,908,573,012
1,463,535,783 1,072,405,595
531,728,627 377,168,339
20 Note 10 (17,228,528) (89,804)
- 6,758,980
514,500,099 383,837,515
949,035,684 638,568,080
1,300,665,901 612,100,604
2,249,701,585 1,300,668,684
- 2,377
- 406
2,249,701,585 1,300,665,901
20 Note 14
16.76 1247
16.76 1247
56,624327 55,236,729
56,624,327 55,236,729
20

The Schedules referred to above and the Notes to Accounts form an integral part of the Profit and Loss account.

As per our report of even date
Se Al 4 Aol offey
For S.R. Batliboi & Associates
Firm registration number: 101049W
Chartered Accountants

per Sanjay Vij
Partner
Membership No. 95169

Place :Gurgaon
Date : July 1, 2010

For and on behalf of the Board of Directors

AitAittal

Managing
Director

ipali Mittal
Director

:)ko/\/“

Anli Kumar Agarwal

Group Chief
Financial Officcr

Company Secretary




ATZ MAINTENANCE & ENGINEERING SERVICES LIMITED
{formerly AZZ MAINTENANCE & ENGINEERING SERVICES PRIVATE LIMITED)
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31,2010

{Unleas otherwise slaied, all amounts sre in Indian Rupees)

For the Year ended Far the Year ended
March 31,2010 March 31, 2003
A CASH FLOW FROM/ (USED IN) OPERATING ACTIVITIES

Net Profit before taxation 1,463,535,783 1,072,405 595
Adjustment lor

intion/ xmortiction 24483404 11,833,674
Inderest cxpensc 461,357,980 386,661,977
Loss on sale of fixod aicets 183,119 35581
Provision for bad end doubtful debis 73,049,061 19,342,636
Provision for doubtful advances writen back - (36,136,716)
Advanoes/Egrnest money deposit vevilica off 37417115 -
Unrcalisod foveign exchange Mhuchuation loss - 534,600
Interest fncome (48,954,049) (46,848,629)
Operating prefit / (Low) before working capital changes 2,011,528023 1,407.843,998
Movemenit in warking capital
Derrense / (Increase) in Dmventory 12910579 100,333 249
Decreasa / (Increase) in suzdry deblors {3,153 439,592) (1,622,636,260)
Detregse / {Increase) in boan snd rdvances and olher aoment asseis {712,663,540) {1,093,231 ,574)
Increase f (Decrease) in Current kisbililics and provisions 1.928,745486 B79,565,830

(12,919,714} (330,119,767

Direct Lies paid {oct of refimds) (493,315,708 (251,757,884)
Met Cash generuled from / (used fo) operating activities (506,239,475) (581,877,651)

P CASHFLOY FROM / (USED iN) INVESTING ACTIYITIES
Purchaso of fixtd assets (inchuding Capital work in progress) (343:236,015) (153.326,435)
Procecds from sale of [owd sxecic 409,500 384,000
Tnvestent in pubidiarics (400,663,340} (82,000,000)
Fioced deposits placed (330,267,502) (369,902,726)
Ford deposits matrared 126013039 209,600,263
Interest voserved 57016073 319,537,296
Net Cash generated from / (used in) lnvesting activities (856,723, 844) (358,707,6126)

€ CASH F1.OW FROM/ (USED IN) FINANCIRG ACTIVITIES
Proceeds from isxuance of eguity sham capital 12,733,580 -
Procweds fram securilics premium 87,266,142 -
Dividend Paid - (11,558)
Procoeds from bong Lerm bormowings. 859,193,320 19,056,650
Repoymen of kag tom bormowingh (53,831,215 (20,484,592)
Proceeds from short erm borrowings (Met) 86,718,904 1382.350,615
Loan Procesying Fees (30.358,578) -
Interest paid (643,403.528) (R1,770.735)
Net Casb generated from / (used in} financing activities 1398278428 £,000,720,386
Nit intrease in Cash and Cash Equivalenir { A+B+C) {4,589 898) 60,138,199
Cush sud cash equivalents at the beginning of the year 70917407 15463418
Cash and cash equival dered on of deerger - (4,681,120)
Cash and eath equivalents st the end of the year 66327509 70,917,407

Conponents of cash and cash equivalents*

Cash on hand 2,051,021 1981476
Cheques in band - 3,300,000
Balances with schoduled banks
In cumreny acoqumts 31,019,715 63,635,901
In cadh erodit acoounts 17,156, T3 -
70,917,407
Noles:
1 Figures in brackety indicato cash oflow.
2 Thecash flow patomont for Use year ended March 31, 2009 in sdjusted by the following wooamis of astets and Babilities to give effect 1o e demerger of
Facility Managemen Services divison:
Sundry dehiorm of R, 90,460,462, Loms & sdvancesof Ra. 34,532,166, Other cemrent ases of Ra, 9,550, Unsecured Loan of Rs. 379,813,
Currend, Liabilitics of R 44,589,244, Provisions of Rs. 4,506,228 and Scooed loarof R, 10,595,948,
3 The Ggures of the previous yoar have boon regrouped/reclassified, where oecexsary, to confinm with U classification of the current year.
*Diffaence of Rs, B17,735,760 (Previcus Year - Ry, §13,481,197) from Schedule 9 represents Fusd Depoaits with an oeiginal maturity
of three months or mere.
:g ;@j} 3 Q ksg,d,ﬁ'q For, behalf of tbe Board of Directo r .
For S5.R. Bal i & Associates
Firm registration number: 101049
Chartered Aceountants
'f Ammlittal i Mittal
t Managing Director
gq o Director
per Smajuy Vij
Pariner '\‘"QD
Membership No. 95169 Ra Atu] Kamar Agurwal
Group Chief! Compaay Secretary

Place :Gurgaon
Duic : July ), 2010

Financial Oficer

As at March 31,2010

As ot March 31,2009
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A2Z MAINTENANCE & ENGINEERING SERVICES LIMITED

{(formerly A2Z MAINTENANCE & ENGINEERING SERVICES PRIVATE LIMITED)
Schedules to the halance sheet

(Unless otherwise stated, all amounts are in Indian Rupees)

Schedule 1z Share eapital
Authorised:

100,000,000 (Previous year — 100,000,000) Equity Shares of Rs 10/~ each (Previous Year — Rs 10/-
each)

Issued, Subscribed and Paid up

57,301,125 (Previous Year — 21,647,092) Equity Shares of Rs 10/- each fully paid up*

* Increase in share capital during the year 2009-10 comprises of:

-1,273,358 Equity shares of Rs 10/- each (face value) alloted at a premium of
Rs 775.32 per share

- 34,380,675 Equity shares of Rs. 10 each (Face Value) has been allotted as fully paid bonus shares
in ratio of 3:2 by capitalising securities premium.
Of the above:
(i) In the financial year 2008-09, 2,510,687 Equity shares of Rs. 10 each werc allotted at a premium
of Rs, 288.723 per share on conversion of 75,000,000 .001% Cumulative Mandatorily Convertible
Preference shares of Rs. 10 each fully paid up.
(ii) In the financial year 2007-08, 17,509,481 Equity shares of Rs. 10 each ( face value) were
allotted as fully paid bonus shares in ratio of 11:1 by eapitalising securities premium.,
{iii) In the financial year 2007-08, 35,153 Equity shares of Rs. 10 each {face value) were sliotted to
employees at a premiumn of Rs. 274.47 per share.
(iv) In the financial year 2007-08, 47,766 Equity Shares of Rs. 10 each (face value) were allotted at
a premium of Rs, 492.44 per share on conversion of Share Warrant
(v) In the financial year 2006-07, 429,898 shares of Rs 10 each (face value) were allotted
at 2 premium of Rs 408.70 per share.

Schedule 2: Reserves and surplus
Securities premium account

Balance as per last account

Add: Receipt during the year *

Less: Utilised on issue of bonus shares**

Profit and Loss Account

* Allotment of 1,273,358 Equity shares of Rs 10/- each at a premium of Rs 775.32 per

share

** Allotment of 34,380,675 (Previous Year - NIL) Equity shares of Rs. 10 each (Face Value) as
fully paid bonus shares in ratio of 3:2 by capitalising securities premium

W U

Asat Asat
Mareh 31, 2010 March 31, 2009
1,000,000,000 1,000,000,000
1,000,000,000 1,000,000,000
573,011,250 216,470,920
573,011,250 216,470,920
778,679,374 53,786,245
987,266,142 724,393,129
343,806,750 -
1,422,138,766 778,679,374
2,249,701,585 1,300,665,901
3,671,840,351 2,079,345.275




Schedule 3: Secured loans

From banks

-Term loan (including interest accrued & due Rs 1,419,201 (Previous Year - Rs Nil))*

-Foreign cuwrrency demand loan {including interest accrued & due of Rs. 214,607 (Previous year
Rs 1,658,748))*

-Working capital loans (including interest accrued & due Rs 2,088,275

(Previous Year - Rs55,217,240))

-Cash credit facilities

-Bill discounting facilities

-Vendor financing (including interest accrued & due Rs 2,036,539 (Previous year Rs Nil))

-Vehicle loan*
From a financial institution
-Term loan*

*Due within one year

Notes:

1) Term Loan from Banks and a financial institution aggregating to Rs. 791,044,187 (Previous Year
- Rs NIL) is secured by fixed assets located at 7th & 8th floor {unit no. 801), tower - B, support area,
medicity, Sector - 38, Gurgaon along with subservient charge on fixed assets, current assets,
movable properties, rights under the projects agreements, rights under the insurance policies and
personal guarantee of directors

2) Foreign cumency demand loan, Working capital oans, Cash credit facilities, bill discounting
facilities and vendor financing emounting to Rs. 2,676,248,228 (Previous Year - Rs. 2,392,065,913)
i3 secured by First pari-passu charge on the entire current as well as fixed assets of the Company
both present and future along with collateral security and personal guarantee of directors

3) Vehicle Loans amounting to Rs. 48,754,196 (Previous Year - Rs. 33,017,054} is secured by the
hypothecation of Vehicles

Schedule 4: Unsecured loans*

Loan from a financial institution

* Due within one year

As at Asat
March 31, 2010 March 31, 2009

324,377,521 -
91,374,607 248,618,748
902,088,274 753,558,492
1,036,418,449 1,292 421 487
- 40,000,000
646,366,898 127,467,186
48,754,196 33,017,054
466,666,666 -
3,516,046,611 2,425,082,967
320,450,813 13,763,217
- 200,600,000
- 20,000,000

204,000,000
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Schedule 6: Envestment

Long Term Investments in subsidiary companies (at cost)

Other tban trade, Unquoted (Companies under the same management)

2,000,000 (Previous year -2,000,000) equity shares of Rs 10/- each fully paid up in a2z Infraservices
Private Ltd.*

20,250,000 (Previous year -7,000,000) equity shares of Rs 10/- each fully paid up in a2z
Infrastructure Private Ltd. (also refer Note 23 of Schedule 20)

19,750,000 (Previous year - Nil) 0.01% Non Participetive Cumulative Redeemable Preference
Share of Rs. 10/- each fully paid up in a2z Infrestructure Private Ltd. {also refer Note 23 of
Schedule 20)

100,000 (Previous year-100,000) equity shares of Rs 10/- each fully paid up in 22z Powercom
Private Ltd.

1,300,000 (Previous year -1,300,000) equity shares of Rs 10/- each fully paid up in a2z Powertech
Private Ltd. '

473,000 (Previous year - Nil ) equity shares of Rs 10/- each fully paid up in Imatek Solutions Private
Ltd.(also refer Note 23 of Schedule 20)

800,000 (Previous year -800,000) equity shares of Rs 10/- each fully paid up in Selligence
Technolagies Services Private Ltd.

* including 1,900,000 Equity shares of Rs. 10 each fully paid up allotted pursuant to Company's
demerger of Facility Management Division in the previous year

Beok value of quoted investment
Book value of unquoted investment

Note:

a) Investment sold during the year - 100,000 shares of Rs. 10/- each fully paid up of a2z Powcrcom
Private Limited

b) Investment purchased during the year - 100,000 shares of Rs, 10/- each fully paid up of a2z
Powercom Private Limited

Schedule 7: Inventories

Stores and Spares

Scheduie 8: Sundry debtors (Unsecured)*

Debts outstanding for a period exceeding six months
- Considered good
- Considered doubtful
Other debts
- Considered good
- Considered doubtful

Less: Provision for doubtful debts
* Sundry debtors include retention money of Rs 4,281,216,866 (Previous year- Rs 2.247,717,980)

which are due on completion of erection / contracts / final acceptance by the customers. The
menagement is confident of recovering these amounts upon erection / contract completian,

SRl

-

Asat As at
March 31, 2010 March 31, 2009
119,540,513 119,540,513
202,500,000 70,000,000
197,500,000 -
1,000,000 1,000,000
13,000,000 13,000,000
76,663,840 -
8,000,000 8,000,000
618,204,353 211,540,513
618,204,353 211,540,513
1,000,000 -
1,000,000 -
-

7,782,315 20,692,994
7,782,315 20,692,994
2,542,340,687 1,158,627,841
129,194,818 56,149,757
5,335,773,722 3,539,095,637
8,007,313,227 4,753,873,235
125,198,518 56,149,757
7,878,114,40% 4,697,723.478




Schedule 9: Cash and bank balances

Cash on hand

Cheques in hand

Balances with scheduled banks
- In current accounts (Including Margin money for bank guarantee given to bank Rs Nil
(Previous year- 56,152,110)

- In cash credit accounts

- In deposit accounts (Out of this, Rs. 810,850,760 represents margin money deposits with banks

against Bank Guarentees and letter of credit of Rs 5,828,481,234 (Previous year~ Rs

6,393,538,353), while Rs. 6,875,000 represents amount with bank as debt service reserve account

against term loan of Rs. 250,000,000 (Previous year - Rs Nil))

Schedute 10; Otber current assels

Interest accrued but not due on fixed deposit
Contract revenue in excess of billing (also refer Note 24 of Schedule 20)
Unamortised premium on forward contract

Schedule 11: Loans and advances {(Unseeured)

Advances recoverable in cash or inkind or for value to be received
-Considered good*
~Considered doubtful

Less: Provision for doubtful advances

Loan to Employees and Directors**

Eamest money deposit with customers

Advances and loans to subsidiaries (including interest acerued & due from a subsidiary of Rs
350,000 (Previous year Rs Nil))***

Balance with custom, excise etc

VAT input credit

*Due from g director of the Company- Mr. Amit Mitia]
(Maximum outstanding during the year Rs 418,500 (Previous year - Rs 785,094))

*Due from a director of the Company- Mrs. Dipali Mittal
(Maximum outstanding during the year Rs Ni} (Previous year - Rs 45,677))

*Due from a director of the Company- Mr. Sanjeev Sharma (Resigned on March 30, 2010)
(Maximum outstanding during the year Rs 12,332 361 (Previous year - Rs 4,740,102))

*Due from a director of the Company- Mr. Manoj Gupta (Resigned on March 30, 2010)
(Maximum outstanding during the year Rs 1,300,000 (Previous year - Rs 1,191,675))

* Due from an officer of the Company- Mr. Atu] Kumar Agarwal
(Maximum outstanding during the year Rs 85,000 (Previous year - Rs 866,055))

**Due from a director of the Company - Mr. Sanjeev Sharma (Resigned on March 30, 2010)
(Maximum outstanding during the year Rs 1,025,000 (Previous year - Rs 1,325,000))

***Due from Companies under the same management - a2z Infreservices Private Limited
(Maximum outstanding during the year Rs 95,678,621 (Previous year - Rs 42,695,490))

**+Due from Companies under the same management - CNCS Facility Solutions Pvt. Lid.
(Maximum outstanding during the year Rs 10,390,000 (Previous year - Rs Nil))

**+Due from Companies under the sare management - a2z Infrastructure Private Limited
(Maximum outstanding during the year Rs 4,555,409 (Previous year - Rs 13,388,736))

As at Asat
March 31,2010 March 31, 2009

2,051,021 1,981,476
- 5,300,000
37,019,715 63,635,931
27,156,773 -
817,735,760 613,481,197
883,963,269 684,398,604
11.385,946 19,027,975
1,769,597,233 1,176,666,057
1,404,350 2,381.400
1,782 387,769 1,198,075,432
517,826,069 444,355,686
1,863,179 1,863,179
519,685,248 446,222 865
1,863,179 1,863,179
517,826,069 444, 359,686
2,227,642 4217780
31,857,150 30,118,060
13,599,475 42,695,490
50,168,669 9,443,877
261,273,095 263,213,748
876,952,101 794,049,641
6323316 -
- 80,000
575,000 1,025,000
2,632,256 42,655,490
10,390,000 -
577,220 -




Schedule 12: Current liabilities

Acceptances
Sundry creditors

(&) total outstanding dues of Micro and Small Enterprises (Refer Note 13 of Schedule 20)
(b) totat outstanding dues of creditors other than Micro and Small Enterprises
Interest acerued but not due on loans and others

Book overdrafts

Advance from customers
Billing in excess of contract revenue

Other liabilities

Schedule 13: Provisions

Provision for corporate tax (net of advance tax / TDS of Rs 208,939,019 (Previous year -

Rs 90,754,966)

Provision for fringe benefit tax {net of advance tax of Rs Nil (Previous year - Rs 5,808,316)

Provision for gratuity (Refer Note 8 of Schedule 20)
Provision for warranty { Refer Note 20 of Schedule 20)

Schedule 14: Miscellaneous Expenditure
(to the extent not written off or adjusted)

Loan processing fees

Less: amortised during the year

As at As at

March 31, 2010 March 31, 2009
1,0:72,223,002 479,350,615
40,525,969 13,014,217
1,807,823,298 1,089,876,740
19,571,719 -
846,441 3,586,953
959,781,591 523,571,431
529,133,385 432,595,239
" 108,737,333 60,157,104
4,538,642,828 2,602,252,299
352,614,802 313,254,916
- 950,964
700,533 -
22,239,322 11,067,156
375,554,657 325,273,036
50,398,678 -
979,452 -
49,419.226 -




A2Z MAINTENANCE & ENGINEERING SERVICES LIMITED

(formerly A2Z MAINTENANCE & ENGINEERING SERVICES PRIVATE LIMITED)
Schedutes to the profit and loss account

{Unless olherwise stated, all amounis are in Indian Rupeées)

Schedule 15: Other Income
Interest income from fixed deposit [Gross of tax deducted at source Rs 6,025,981 (Previous year — Rs 9,675,897)]
Interest income Fom subsidiary (Gross of tax deducted at source of Rs 43,332 (Previous year Rs Nil})

Rent income

Provision for doubtfill advances wriien back
Sale of mw material

Foreign exchange fluctuation

Miscellaneous ineome

Schedule 16: Cost of material and servicey

Opening stock

Add: Material Purchased

Less: Recovery from gontractors
Less: Theft/damage of mw material { Refer Note No. 7 of Schedule 20)
Less: clozging stock

Material consumed

Freight and cartage

Sub eontractor / erection expenses
Labour charges

Packing charges

Fabrication expenses

Site expenditure

Deduction and demurmage
“Technical consultency for projects
Other Direct cost

Schedule 17: Personnel expenses
Salarics and Bonus (inclueding Directors' remuneralion, Refer Note 16 of schedule 20)
Contribution 1o provident fund and other funds

Gratuity expense®
Staff welfare expenses

* Refer Note No. 8 of Schedule 20

For the yearended  For Lhe year ended
March 31, 2010 March 31, 2009
48,650,717 46,848,629
433,232 -
893,972 4,481,820
. 37,999,895
- 24,558,126
1,214,219 43916
6,772,678 4,942,597
57,884,918 118,874,983
20,692,994 121,026,243
6,958,351,902 4,017,784,8%4
17,573,972 8,336,251
7,115,002 23,516,636
7,782,315 20,692,994
6,946,573,607 4,086,265256
289,777,336 205,506,804
681,351,570 193,941,865
176,295,016 155,197,175
- 47414
5,500,789 6,546,979
24,802,831 27,427,549
11,614,270 4216492
41,335,016 21,500,000
29,665,593 37,721,833
8,206,916,028 4,738,371,367
319,610,377 250,256,856
10,355,660 9,175,293
10,090,368 3,030,294
12,871,306 16,796,594
352928211 279,255,037




Schedule 18: Administrative and selling expenses

Electricity
Rent
Rates and tax
Insurance
Repair and maintenance
- Building
= Others
Brokerage
Commission to Managing Director (Refer Note 16 of schedule 20)
Travelling and conveyance
Communication expenses
Printing and stationery
Legal and professional
Director sitting fees
Payment to enditors
As auditor,
-Statutory audit fees
- Audit fees for consolidated financial statements
- Qut of pocket expenses
In other manner
Letification
Preznium on forward contracts
Loss on commodity forwards
Ponation and contribution other than political party
Provision for doubtful advances
Provision for bad and doubiful debts
Tender expenses
Fees and subscription / inspection charges
Business promotion
Provision for warranty
Advances/Earnest money deposit written: off
Thefi of raw material ( Also refer Note 7 of Schedule 20)
Miscellaneous expenses

Schedule 19: Financial expenses
Interest

<Om term loans

-On bank loans

-Income tax (Including Rs 5,253,751 pertaining to previous year, {Previous year Ra Nil)

-Service tax

-Others

Loan processing fees
Bank charges

For the year ended  For the year ended
March 31, 2010 March 31, 200%
5352,205 5,638,617
43,247 502 30,297,957
13,043,951 5340,029
28,938,601 20,371,752
511,702 1,026,781
8,866,553 10,060,188
291,941 2,706,683
15,683,448 -
70,048,415 57,106,631
16,659,142 13,021,035
8,892,089 6,531,343
168,780,058 129,821,465
760,000 80,000
5,000,000 2,700,000
1,004,000 -
. 132,143
1,856,655 50,000
6,169,810 4322100
440,805 14,929,620
930,119 1217201
- 1,863,179
73,049,061 19,342,656
4,612,448 2,555,096
" 8,365,525 9.666.977
11,497,550 9,246 405
11,172,166 6,658,021
37417115 -
322,768 23,516,636
27.916,738 14,020,940
569,526,667 394,263,461
45,930,565 889,990
349,186,484 296,437,880
29,288,315 31,981,555
- 4 387,289
37,452,616 52,965,113
38,301,009 30,254,198
123,468,151 67,929,447
624,127,140 484,845,472




A2Z

MAINTENANCE & ENGINEERING SERVICES LIMITED (FORMERLY A2Z

MAINTENANCE & ENGINEERING SERVICES PRIVATE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2010

[All amounts in Indian Rupees, except share data including share price, unless otherwise stated]

SCHEDULE 20: NOTES FORMING PART OF THE ACCQUNTS

1. Nature of Operations

A27 Maintenance & Engineering Services Limited (formerly A2Z Maintenance & Engineering
Services Private Limited) (*A2Z or the Company’) was incorporated at Natjonal Capital Territory of
Delhi on January 7, 2002 for providing maintenance and engineering services. The Company
commenced its business with the facility management services and entered into engineering business
during the year 2005-06.

The Company’s engineering business segment primarily includes supply, erection and maintenance of
electrical transmission lines and allied services to power distribution companies. During the year the
Company has also entered into collaboration with sugar mills for setting up 3 Cogeneration (Cogen)
power plants on BOOT basis for a period of 15 years.

During the year, the Company has also acquired 100% stake in Imatek Solutions Private Limited.

2. Statement of Significant Accounting Policies

2)

b)

d)

‘Basis of preparation

The financial statements have been prepared to comply in all material respects in respects with the
Accounting Standards notified by Companies (Accounting Standards) Rules, 2006, (as amended) and
the relevant provisions of the Companies Act, 1956. The financial statements have been prepared under
the historical cost convention on an accrual basis. The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities at the date of the financial statements and the results of
operations during the reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates.

Fixed Assets

Fixed assets are stated at cost less accumulated depreciation. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use. Borrowing costs
relating to acquisition of fixed assets which takes substantial period of time to get ready for its intended
use are also included to the extent they relate to the period till such assets are ready to be put to use.

Depreciation

Depreciation is provided using the Straight Line Method rates as per the useful lives of the fixed assets
as estimated by the management, which equal to the corresponding rates prescribed under Schedule
XIV of the Companies Act, 1956 as below:




g

h)

Particulars Rate of Depreciation (SLM)
Building 1.63%
Office Equipment ‘ 4.75%
Plant and Machinery* 4.75%-1131%
Computers 16.21%
Furniture and Fixtures 6.33%
Vehicles 9.50% - 11.31%
Assets costing less than Rs. 5,000 A Fully depreciated in the
__year of acquisition

*Plant & Machinery includes platform erected on lease hold land for setting up plant and machinery for
manufacture of poles. The same has been depreciated on a straight line basis over the initial lease
period of 2 years. Leasehold land is depreciated over the lease period.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amaunt. The recoverable amount is the greater of the asset’s
net selling price and value in vse. In assessing value in use, the estimated future cash flows are
discounted to their present value at the weighted average cost of capital. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Intangible Assets

Computer software purchased from outside parties is amortised and charged on a Straight Line Method
over lower of license period or a period of 5 to 6 years, being the estimated useful life.

Leases
Where the Company is the lessee:

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term are classified as operating leases. Operating lease payments are recognized as an expense in
the Profit and Loss account on a straight-line basis over the lease term.

Where the Company is the lessor:

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the Profit
and Loss Account on a straight-line basis over the lease term. Costs, including depreciation are
recognised as an expense in the Profit and Loss Account. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Profit and Loss Account.

Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as
current investments. All other investments are classified as long term investment, Current investments
are carried at lower of cost and fair value determined on an individual investment basis. Long term
investments are stated at cost. However, provision for diminution in value is made to recognise a
decline other than temporary in the value of the investments.




1

i)

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is determined on a first-in-
first-out basis and includes all applicable overheads in bringing the inventories to their present location
and condition. Excise duty arising on stock are treated as part of the cost of inventories. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and to make the sale.

Revenue recopnition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

(i) Revenues from maintenance contracts are recognised pro-rata over the period of the contract as and
when services are rendered.

(ii) Revenue from Construction Contracts:

Contract revenue associated with comstruction contracts are recognised as revenue by reference to the
stage of completion of the project at the balance sheet date. The stage of completion of project is
determined by the proportion that the contract cost incurred for work performed up to the balance sheet
date bear to the estimated total contract costs as assessed by project managers and validated by
independent project managers and the management. Materials purchased specifically for the projects
and identifiable to the project are considered as part of contract costs in accordance with AS-7,
“Construction Contracts™,

If it is expected that a contract will make a loss, the estimated loss is provided in the books of accounts.
Such losses are based on technical assessments. Contract revenue earmed in excess of billing has been
reflected under “Other Current Assets” and billing in excess of contract revenue has been reflected

" under “Current Liabilities” in the Balance Sheet.

As the outcome of the contracts cannot be measured reliably during the early stages of the project,
contract revenue is recognised only to the extent of costs incurred in the Profit and Loss Account unless
the actual cost reaches a minimum threshold of total estimated cost of the project.

Liquidated damages/ penalties, interest, warrantics and contingencies are provided for, based on
management’s assessment of the estimated liability, as per contractual terms and/or acceptance.

Certain expenditure namely freight & cartage expenses, subcontractor expenses, packing charges,
fabrication expenses, site expenditure, labour charges, rental expenses and travelling & conveyance
expenses are incurred in cash to meet the business needs and exigencies for the services availed at the
project sites by the Company based on mutually agreed terms and conditions and are authorized based
on internal checks and controls.

(13i) Interest
Revenue is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable.

(iv) Dividends

Revenue is recognised when the shareholders® right to receive payment is established by the balance
sheet date. Dividend from subsidiaries is recognised even if same are declared after the balance sheet
date but pertains to period on or before the date of balance sheet as per the requirement of schedule VI
of the Companies Act, 1956.




k)

)

Foreien currency translation

Foreign currency transactions
Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign

currency amount the exchange rate between the reporting cuwrrency and the foreign currency at the date
of the transaction.

Conversion

Foreign cutrency monetary items are reported using the closing rate. Non-monetary items which are
carried in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction.

Exchange Differences

Exchange differences arising on the setflement of monetary items, or on reporting such monetary items
of company at rates different from those at which they were initially recorded during the year, or
reported in previous financial statements, are recognized as income or as expenses in the year in which
they arise.

Forward Exchange Contracts not intended for trading or speculation purposes

The premium or discount arising at the inception of forward exchange contracts is amortised as expense
or income over the life of the contract. Exchange differences on such contracts are recognised in the
statement of profit and loss in the year in which the exchange rates change. Any profit or loss arising
on cancellation or renewal of forward exchange contract is recognised as income or as expense for the
year.

Retirement and Other Employment Benefits

i) Retirement benefits in the form of Provident Fund and Employee State Insurance is a defined
contribution scheme and the contributions are charged to the Profit and Loss Account of the year when
the contributions to the respective funds are due. There are no other obligations other than the
contribution payable to the respective trusts,

ii) Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year. Every employee who
has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service. The scheme is funded with an insurance Company in the
form of a qualifying insurance policy.

iii) The Company does not allow carry forward of compensated absences to employees. Accordingly,
no provision has been made for compensated absences.

iv) Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.
Income taxes

Tax expense comprises of current, deferred and fringe benefit tax. Current income tax and fringe
benefit tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income Tax Act, 1961 enacted in India. Deferred income taxes reflects the impact of current year
timing differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years.




Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax liabilities and deferred tax liabilities and the
deferred tax assets and deferred tax liabilities relate to the taxes on income levied by same governing
taxation laws. Deferred tax assets are recognised only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be
realised. In situations where the company has unabsorbed depreciation or carry forward tax |osses, all
deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence
that they can be realised against future taxable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets to the extent that it has become reasonably certain or virtually certain,
as the case may be that sufficient future taxable income will be available against which such deferred
tax assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company
writes-down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realised. Any such write-down is reversed to the extent that it
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available.

Segment Reporting

Identification of segments:

The Company's operating businesses are organized and managed separately according to the nature of
services, with each segment representing a strategic business unit that offers different services to
different markets. The analysis of geographical segments is based on the areas in which the Company's
services are rendered.

Allocation of common costs:

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated itemns:
Includes general corporate income and expense items which are not allocated to any business segment.
Segment Policies:

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
The weighted average numbers of shares outstanding during the period are adjusted for bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.




p)

q)

r)

s)

t)

Derivative Instruments

As per the Institute of Chartered Accountants of India Announcement, accounting for derivative
confracts, other than those covered under AS-11, are marked to market on a portfolio basis, and the net
loss after considering the offsetting effect on the underlying hedge item is charged to the income
statemnent. Net gains are ignored.

Cash and Cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand
and short-term investments with an original maturity of three months or less.

Deferred Revenue Expenditure

Costs incurred in raising funds are amortised equally over the period for which the funds are acquired.

Accounting for joint ventures

Accounting for joint ventures undertaken by the Company has been done as follows:

Type of Joint ventures Accounting treatment
Jointly controlled operations The Company’s share of revenues, expenses, assets and

liabilities are included in the financial statements as
Revenues, Expenses, Assets and Liabilities respectively

Provisions

A provision is recognised when the Company has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined
based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.




3. Interest in Joint ventures:

The Company's interest and share in joint ventures in the jointly controlled operations as at March 31, 2010
are as follows:

S.No. | Name of Joint | Description Nature of Project Ownership | Country of
Ventures of Interest | Incorporation
Interest
1 M/s UB Jointly A Joint Venture Agreement See Note *
Engineering Controlied | effective from June 18, 2007. (a) below

Limited (UBEL) | Operations | The principal activity of the
Venture is to bid for tender and
enter into contract with
Mabharashira State Electricity
Transmission Company Limited
for Design, Manufacture and
Supply of all materials,
execution of relevant civil
works, erection, testing and
commissioning of new 220KV
Sub-station at Airoli, Sonkhar
& Vasai and 132 KV Substation
at Jam, Patur, Ghatanji,
Wardha, Akola, Pandharkawda,
Elichpur and Kundalwadi on
turnkey basis.

2 M/s UB Jointly A Joint Venture Agreement See Note *
Engineering Controlled | effective from December 12, (a) below
Limited (UBEL) | Operations | 2007. The principal activity of
the Venture is to bid for tender
and enter into contract with
Power Development
Department, J & X. for
Construction of 220/132K¥Y
Grid Sub-Station at Bishnah .
(J&EK).

3 M/sUB Jointly A Joint Venture Agreement See Note *
Engineering Controlled | effective from December 31, (a) below
Limited (UBEL) | Operations | 2007. The principal activity of
the Venture is to bid for tender
and enter into contract with
Power Development
Department, J & K for Turnkey
Construction of 220/132KV
Grid Sub-Station at Budgam
{Pkg A) & Mir Bazar (Pkg B)
4 M/s UB Jointly A Joint Venture Agreement See Note *
Engineering Controlled | effective from June 14, 2007. {a) below
Limited (UBEL) | Operations | The principal activity of the
Venture is to bid for tender and
enter into contract with Bihar
State Electricity Board for
Turnkey Construction of
220/132/33 XV Grid station at
Begusarai.




Structures Galvanisation Supply
of Structures, Laying of
foundation, Protection Works,
Erection of Towers, laying &
stringing of ACSR PANTHER
Conductor, Testing and
Commissioning of
Transmission lines from
Badampora — Bandipora and
from Lassipora — Sopian.

S.No. | Name of Joint | Description Nature of Project Ownership | Country of
Ventures of Interest | Incorporation
Interest
M/s Southern Jointly A Joint Venture Agreement See Note *
Petrochemical Controlled | effective from January 21, {a) below
Industries Operations | 2008. The principal activity of
Corporation the Venture is to bid for tender
Limited (SPIC- and enter into contract with
SMO) Power Development
Department, J & K for Turmkey
Package of 220kv D/C
Wagoora-Budgam Zainakot
Transmission Line in Kashmir
Valley.
M/s Southern Jointly A Joint Venture Agreement See Note - »
Petrochemical Controlled | effective from February 15, {a) below
Industries Operations | 2008, The principal activity of
Corporation the Venture is to bid for tender
Limited (SPIC- and enter into contract with
SMOQ) Power Development
Department, J & K for Turnkey
Package of Construction of
1x20 MVA, 132/33 KV Grid
Sub-Station at Chandak,
District Poonch (J&K).
M/s Southern Jointly A Joint Venture Agreement See Note *
Petrochemical Controlled | effective from February 15, (a) below
Industries Operations | 2008. The principal activity of
Corporation the Venture is to bid for tender
Limited (SPIC- and enter into contract with
SMO) Power Development
Department, J & K for Turnkey
Package of Construction of
1x50 MVA, 132/33 KV Grid
Sub-Station at Battal, Manwal,
District Udhampur (J&K).
M/s Southern Jointly A Joint Venture Agreement See Note *
Petrochemical Controlled | effective from November 15, {a) below
Industries Operations | 2007. The principal activity of
Corporation the Venture is to bid for tender
Limited (SPIC- and enter into contract with
SMO) Power Development
Department, ] & K for Turnkey
Package for Survey,
Engineering, Design,
Fabrication of Lattice Type




S.No. | Name of Joint | Description Nature of Project Ownership | Country of

Ventures of Interest | Incorporation
Interest
9 M/s Linkwel] Jointly Joint Venture Agreement See Note *
Telesystems Controlled | effective from August 9, (a) below

Private Limited | Operations | 2008.The principal activity of
the Venture is to bid jointly and
enter into contract with Madhya
Pradesh Poorva Kshetra Vidyut
Vitaran Co. Ltd,
{*MPPKVVCL?), Jabalpur for
design, manufacture, supply,
install, commission, operate and
maintain Remote Metering of
LT Consumers above 10 BHP.

10 M/s Shyama Jointly Joint Venture effective from See Note *
Power (India) Controlled | August 22, 2008. The principal | (a) below
Private Limited | Operations | aciivity of the Venture is to
submit a bid jointly and enter
into contract with NHPC Ltd
for the design manufacture,
supply and erection, testing and
commissioning of Equipment /
Materials stipulated in the
bidding documents for Rural
Electrification works along with
66 KV Transmission Line each
in Leh and Kargil District of
Jammu & Kashmir.

11 M/s Cobra Jointly Joint Venture agreement See Note *
Instalaciones Y | Controlled effective from December 12, (a) below
Servicios, S.A Operations 2008. The Principal activity of
the venture is to bid for tender
and enter into contract with
Maharashtra State Electricity
Transmission Company Limited
(MSETCL), Mumbai for
Design, Manufacture and
Supply of all materials
execution of relevant civil
works, erection, testing and
commissioning for
establishment of new 220 KV
Sub-Station at Kudus,
Talegaon, Jath, Patoda,
Bhokardhan and 132 KV Sub-
station at Badnapur on Turnkey

basis.
12 M/s Karamtara | Jointly Joint Venture agreement See Note *
Engineering Controlled | effective from July 10, 2009. (a) below

Private Limited | Operations | The Principal activity of the
venture is to bid for tender and
enter into contract with Power
Grid Corporation of India
Limited (PGCIL) for Design,
Manufacture, Supply, Erection,
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S.No.

Name of Joint
Ventures

Description
of
Interest

Nature of Project

Ownership
Interest

Country of
Incorporation

Testing & Commissioning of
Equipments/Materials for 765
KV S/C Meerut-Agra
Transmission Line (Part-1)
associated with 765 KV system
for central part of Northern
Grid.

13

M/S Richardson
& Cruddas
(1972) Limited

Jointly
Controlled
Operations

Joint Venture agreement
effective from September 19,
2008. The Principal activity of

See Note
(a) below

the venture is to bid for tender
and enter into contract with
Rajasthan Rajya Vidyut
Prasaran Nigam Litd.
(RRVPNL), Jaipur for Design,
Manufacture and Supply of
materials for construction of
220K V/132KV transmission
lines on turnkey basis.

*Country of Incorporation not applicable, as these are unincorporated Joint Ventures.

Note (a): As per joint venture agreements, the scope and value of work of each partner has been clearly
defined and accepted by the clients. The Company's share in Assets, Liabilities, Income and Expenses are
duly accounted for in the accounts of the Company in accordance with such division of work and
therefore does not require separate disclosure. However, joint venture partners are jointly and severally
liable to clients for any claims in these projects.

4. Disclosure of Open Contracts:
In order to hedge its exposure to commodity price risk in purchase of fabricated steel, fabricated
aluminjum and fabricated copper items used in its operations, the Company has entered into the

commodity forwards for base commodities - Steel, Aluminium and Copper during the year,

As at year end, the net open position of futures commodity contracts is as follows:

Commodity Buy Contracts M2M Buy Contracts M2M
{Qty in MT.) Loss/(Gain)* {Qty in MT.) Loss/(Gain)
As at March 31, 2010 As at March 31, 2009
Aluminium 250 (381,662) 400 12,214
Steel 4,060 (10,874,709) 1,310 162,196
Total 4,310 (11,256,371) 1,710 174,410

* Net MTM gains are ignored and not accounted for.




5. Contingent liabilities not provided for:

The details are as follows:

Particulars 2009-10 2008-09
erformance and Financial Bank Guarantees 7,910,489,213 5,286,906,323
Outstanding amounts against counter guarantees / corporate 684,177,858 100,000,000
puarantees amounting to Rs 1,391,798,302 (Previous Year —
Rs. 220,000,000) given to Banks on account of facilities
pranted by said banks to subsidiaries
Liquidated Damages deducted by customers not accepted by
the Company and pending final settlement* 102,320,984 84,479,718
Open Letters of Credit 768,970,627 631,070,816
itigations under Workmen Compensation Act** 1,177,120 -
Litigations with contractors and others** 3,632,661 -
. 9.470,768,463 6,102,456,857

* excludes possible liquidated damages which can be levied by customers for delay in execution of the
projects. The management believes that there exist strong reasons why no liquidated damages shall be
levied by these customers.

**Based on discussions with the solicitors / favourable decisions in similar cases/legal opinions taken by
the Company, the management believes that the Company has a good chance of success in above-
mentioned cases and hence, no provision is considered necessary.

6. Capital Commitments :

Estimated amount of contracts to be executed on capital account and not provided for (net of advances)
Rs2,130,210,311 as at March 31, 2010 (Previous Year — Rs 88,690,468).

7. During the year, the Company has incurred a loss of Rs 4,950,837 (Previous Year — Rs 45,710,812) due
to theft of material at various sites of projects against which the Company has filed an insurance claim
with the Insurance Company. Further, the Company has lodged FIR for an amount of Rs 4,628,069
(Previous Year — Rs 22,201,276) which has been accounted for as advances receivable in its books,
while the balance amount of Rs 322,768 (Previous Year — Rs 23,516,636) have been accounted for as an
expense in the financial statements. The management believes that it has made reasonable judgement
and no further adjustment is expected in the financial statements.

8. Employees Benefit

Defined Contribution Plans

Particulars 2009-10 2008-09

Employer's contribution to Provident Fund* 6,011,180 3,273,436
Employer's contribution to ESI* 3,713,017 2,660,892
Insurance Premium for Basic Life Cover** 367,513 273,593
Total 10,091,710 6,207,921

* Included in Contribution to Provident and Other Funds (Refer Schedule 17)

** Included in staff welfare (Refer Schedule 17)




Defined Benefit Plans

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more
of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of
service. The scheme is funded with an insurance Company in the form of a qualifying insurance policy.
The following tables summaries the components of net benefit expense recognised in the profit and loss
account and the funded status and amounts recognised in the balance sheet for the respective plans.

Profit and Loss account

Net employee benefit expense (recognised in Employee Cost)

Gratuity 2009-10 2008-09
Current service cost 4,788,612 6,763,289
Interest cost on benefit obligation 385,483 867,952
Expected return on plan assets (424,898) | (960,799)
Net actuarial (gain) / loss recognised in the year 5,341,671 | (3,640,148)
Past service cost - -
Net benefit expense 10,090,868 3,030,294
Actual return on plan assets 1,347,938 579,223
Balance sheet
Gratuity 2009-10 2008-09
Defined benefit obligation (16,936,119) | (5,506,904)
Fair value of plan assets 16,235,586 | 6,069,976
(700,533) 563,072
Less: Unrecognised past service cost
Plan asset / (liability) {700,533) 563,072
Changes in the present value of the defined benefit obligation are as follows:
Gratuity 2009-10 2008-09
Opening defined benefit obligation 5,506,004 1 4,105,344
Interest cost 385,483 867,952
Current service cost 4,788,612 | 6,763,289
Liability transferred out Pursuant to Demerger - | (2,165,496)
Benefits paid (9,591) (38,461)
Actuarial (gains) / losses on obligation 6,264,711 | (4,021,724)
Closing defined benefit obligation 16,936,119 | 5,506,904 |
Changes in the fair value of plan assets are as follows:
Gratuity
2009-10 2008-09
Opening fair value of plan assets 6,069.976 | 2,743,728
Expected return 424,898 960,799
Contributions by employer 9,524,016 | 9,285,486
Benefits paid 9,591) (38,461)
Fund transferred out Pursuant to Demerger (696,753) | (6,500,000)
Actuarial gains / (losses) 923,040 | (381,576)
Closing fair value of plan assets 16,235,586 | 6,069,976




The principal assumptions used in determining gratuity for the Company’s plans are shown below:

! 2009-19 2008-09

biscount rate 8% 7%

| Expected rate of return on assets 3% 7%
Expected rate of increase in compensation level 5% 4%
Expected average remaining working life of employees 28.56 25.69 |

The estimates of future salary increases considered in actuarial valuation take account of inflation,
senijority, promotion and other relevant factors such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the actual rate of return during the

current year.

The Company expects to contribute Rs. 8,261,060 (Previous year Rs. 5,346,350) to gratuity in 2010-11.

Amounts for the current and previous four years are as follows:*

Particulars 2009-19 2008-09 2007-08

Defined benefit obligation 16,936,119 { (5,506,904) | (4,105,344)
Plan Assets 16,235,586 | 6,069,976 | 2,743,728
Surplus / (deficit) {700,533) 563,072 | {1,361,616)
Experience (gain)/loss on plan liabilities 6,181,936 | (4,326,942) -
Experience gain / (loss) on plan assets 923,040 | (381,576) -

*As the Company has adopted AS-15 (revised) in the year 2007-08, the above disclosures as required by
Para 120(n) of the Accounting Standard 15 (revised) on Employee Benefits has been made prospectively
from the date the Company first adopted the standard.

9.0perating Leases
Company as a Lessee

The Company has entered into various short-term cancellable lease agreements at a notice period up to
three months for leased premises. Gross rental expenses aggregate to Rs, 42,247,502 (Previous Year — Rs
30,297,957).

Company as a Lessor

The Company has entered into operating lease agreement for leasing its plant & machinery set up on the
leasehold land at Jind (Haryana) & Cuttack (Orissa) at a consideration of Rs. 200,000 per month and at
Giridih (Jharkhand) & Medinipur (West Bengal) at a consideration of Rs. 200,000 per annum each. The
Lease agreement for Jind {Haryana) and Cuttack (Orissa) has been terminated with effect from April 1,
2009 and July 1, 2009 respectively. As per the arrangement, the lessee would supply its substantial portion
of manufacture to the lessor at a price agreed between the parties from time to time. The Gross rental
income aggregate to Rs 893,972 (Previous Year — Rs 4,481,820),

The gross book value, accumulated depreciation and depreciation charged during the year of the above
assets as at the year-end amountis to Rs 29,193,346 (Previous Year ~ Rs 33,959,796), Rs 11,214,668
(Previous Year — Rs 8,346,910) and Rs. 4,384,080 (Previous year Rs, 3,152,629) respectively.




10. Deferred Tax
Break-up of Deferred Tax Assets / (Liabilities):

Timing Difference on account of

Deferred Tax | Current Deferred Tax
Assets/ Year Assets/
(Liability) as | (Charge)/ ! (Liability) as
at 31.03.2009 Credit at 31.03.2010
Deferred Tax Liabilities
Difference between Book and Tax (4,223,199) |  (6,275,360) (10,498,559)
Depreciation
Sub Total (A) (4,223,199) (6,275,360) (10,498,559)
Deferred Tax Assets :
Expenditure debited to profit & loss account in 9,122,745 | (1,325,488) 7,797,257
the current year but allowable for tax purposes
('ﬂthc following years
| Provision of Doubtful Advances 633,295 | - 633,295
Provision of Doubtful Debts 19,085,302 24,829,376 43,914,678
Sub Total (B) 28,841,342 23,503,888 52,345,230
Total (A+B) 24,618,143 17,228,528 41,846,671

-------------------------------------




11. Related Party
Names of refated parties

Subsidiary Companies

Joint Venture

Individual having significant influence
Enterprise over which individual having
significant influence in the Company have
substantial control

Relatives of Individual having significant
influence in the Company

Key Management Personnel (‘KMP')

Relative of Key Management Personnel

a2z Infraservices Private Limited

a2z Infrastructure Private Limited

a2z Powertech Private Limited

a2z Powercom Private Limited

Selligence Technologies Services Private Limited
Imatek Solutions Private Limited

(with effect from August 13, 2609)

Subsidiaries of a2z Infrastructure Private Limited:

a} A27 Waste Management (Aligarh) Private Limited
(with effect from December 4, 2009)

b) A2Z Waste Management (Merrut) Private Limited
({with effect from December 4, 2009)

¢) A2Z Waste Management (Moradabad) Private
Limited {with effect from December 4, 2009)

d) A2Z Waste Management (Varanasi) Private Limited
{with effect from December 4, 2009)

Subsidiary of Imaick Solutions Private Limited:
a) CNCS Facility Solutions Private Limited
(with effect from October 21, 2009)

M/s UB Engineering Limited

M/s SPIC ~ SMO Limited

M/s Shyama Power (India) Private Limited
M/s Linkwell Telesystems Private Limited
M/S Cobra Instalaciones Y Servicios, S.A
M/S Karamtara Engineering Pvt. Ltd

M/S Richardson & Cruddas (1972) Ltd.

Mr. Rakesh Jhunjhunwala

Rare Enterprises

Rajesh Kumar Jhunjhunwala
Rekha Jhunjhunwala

Mr. Amit Mittal

Mr. Manoj. Gupta (Till March 30, 2010)
Mr. Sanjeev Sharma (Till March 30, 2010)
Mrs. Dipali Mittal

Ms Priya Goel
Mrs. Sudha Mittal




Transactions with Related Parties during the year:

2009-10

2008-99

Partjculars

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP /
Relative of
KMP

Enterprises
over which
individual
having
significant
influence in the
Company have
substantial
control

Subsidiary
Companies

Joint
Ventures

Individual
haviag
Significant
Influence
and their
relatives

KMP/
Relative
of KMP

Enterprises
over which
individual
having
sigmificant
influence in the
Company have
substantial
control

Sale of Goods / Services

- UB Engineering
Limited

341,513,828

1,968,666,837

- SPIC-SMO

352,809,869

168,414,249

Interest Income

- CNCS Facility
solutions Pvt Ltd

433,332

Fund transferred /

includes expenses
incurred on behalf of

- UB Engineering
Limited

Related Party

76,687

- Cobra Instalaciones Y
Servicios, S.A

82,000

| - Richardson & Cruddas
(1972) Ltd.

2,100,000

- a2z Infrastructure
Private Limited

7,429,500

71,253,815

- a2z Infraservices
Private Limited

108,149,635

134,674,212

- a2z Powertech Private
Limited

24,524,000

- a2z Powercom Private
Limited

55,224,000

21,173,839

208,000




2009-10

2008-09

Particulars

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP /
Relative of
KMP

Enterprises
over which
individual

haviog
significant
influence in the
Company have
substantial
control

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMF /

" Relative

of KMP

Enterprises
over which
individual
having
significant
influence in the
Company have
substantial
control

| - Selligence
Technologies Services
Private Limited

724,000

6,050,000

Fund received /

includes expenses
incurred on behalf of

Company

- Cobra Instalaciones Y
Servicios, S5.A

30,000

Issue of Bonus Shares

- Amit Mittal

165,472,410

- Dipali Mittal

7,020,000

- Manoj Gupta

706,500

- Priva Goel

62,290

~ Sanjeev Sharma

75,000

- Rekha Jhunjhunwala

150,000

- Rajesh Jhunjhunwaia

750,000

- Rakesh Jhunjhunwala

72,306,750

Received

Loan Taken/ Advances

- Rare Enterprises

- a2z Infraservices
Private Limited

650,000

200,000,000

652,000




2009-10

2008-09

Particulars

Subsidiary
Companfes

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP/
Relative of
KMP

Enterprises
over which
individual

bhaving
significant

influence in the
Company have

substantial
conirol

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP/
Relative
of KMP

Enterprises
over which
individual

having
significant
influence in the
Company have
substantial
control

- a2z Powertech Private
Limited

692,000

- a2z Powercom Private
Limited

700,000

Loan/ Advances Repaid

- Rare Enterprises

200,000,000

- a2z Infraservices
Private Limited

650,000

692,000

- a2z Powertech Private
| Limited

692,000

- 82z Powercom Private
Limited

700,000

Loan Given/ Advances
Paid )

- a2z Infraservices
| Private Limited

10,000,000

- a2z Powercom Private
Limited

8,200,000

- CNCS Facility
solutions Pyt Ltd

10,000,000

- Cobra Instalaciones Y
Servicios, S.A

3,004,424

Loan/ Advances
Refunded

- a2z Infraservices
Private Limited

10,000,000
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2009-10

2008-09

Particulars

Subsidiary
Companies

Joint
Ventures

Individual
baving
Significant
Influence
and their
relatives

Kme/ -
Relative of
KMP

Enterprises
over which
individual
having
significant
influence in the
Company have
substantial
control

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP/
Relative
of KMP

Enterprises
over which
individual
having
significant
influence in the
Company have
substantial
control

- a2z Powercom Private
Limited

8,200,000

- Sanjeev Sharma

450,000

300,000

- Priya Goel

1,165,060

[ Guarantees given on
behalf of subsidiaries

- a2z Infraservices
Private Limited

187,545,358

- a2z Infrastructure
| Private Limited

496,632,500

100,000,000

Guarantees given by
subsidiaries on behalf
of Company

- a2z Infraservices
| Private Limited

1,550,532,552

Purchase of Goods or
Services

- a2z Infraservices
Private Limited

8,290,091

5,947,875

- a2z Powertech Private
Litmnited

32,744,009

24,157,400

- Selligence
Technologies Services
Private Limited

1,053,000

11,212,306

- a2z Powercom Private
Limited

6,000,000




2009-10

2008-09

Particulars

Subsidiary
Companies

Jaint
Ventures

Individual
having

Significant

Influence
and their
relatives

Kmpe/
Relative of
KMP

Enterprises
over Which
individual
having
significant
influence in the
Company have
substantial
control

Subsidiary
Companies

Joint
Ventures

Individual
having
Sigpificant
Influence
and their
relatives

KMP/

Relative
of KMP

Enterprises
over which
individual
having
significant
influence in the
Company have
suhstantial
control

- UB Engineering
Limited

15,987,184

- Linkwell Telesystems
Private Limited

38,198,684

- Richardson & Cruddas
(1972) Ltd.

91,428,504

3,241,803

- Amit Mittal

210,000

= Mangj Gupta

300,000

- Dipali Mittal

300,000

- Sudha Mittal

300,000

300,000

Purchase of Shares of
a2z Powercom Pvt Ltd

- a2z Infrastructure
Private Limited

1,000,000

Subscription to share
|_capital

- a2z Infrastructure
Private Limited

330,000,000

60,000,000

- a2z Infraservices
Private Limited

1,000,000

- a2z Powertech Private
Limited

13,000,000

- a2z Powercom Private
Limited

1,000,000

- Selligence
Technologies Services
Private Limited
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2009-10 2008-09
Particulars Subsidiary Joint Individual | KMP/ Enterprises Subsidiary Joint Individual KMP / Enterprises
Companies Ventures having Relative of over which Companies Ventures having Relative over which
Significant KMP individual Significant of KMP individual
Influence having Influence having
and their significant and their significant
relatives influence in the relatives influence in the
Company have Company have
substantial substantial
control control
- Imatek Solutions Pvt 71,801,440 - - - - - - -
Ltd
Sale of Shares of a2z
Powercom Pvt Ltd
- a2z Infrastructure 1,000,000 - - - - - - -
Private Limited ]
| Interest Charged on
Loan taken
- Rare Enterprises - - - - - - - 21,713,425
Remuneration
- Amit Mitta} - -| 24,185,895 - - - | 6,960,039 -
- Manoj Gupta - - 3,039,600 - - -| 3,039,126 -
- Sanjeev Sharma - - 3,134,888 - - - | 3,026,400 -
- Dipali Mittal - - 639,600 - - - 611,057 -
- Priya Goel - - 57,000 - - - 228,000 -
Sitting Fees
- Rakesh Jhunjhunwala - 200,000 - - - - - -
Balance Outstanding at
th f -
e end of the year m;\ .
R 2\
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2009-10

2008-09

Particulars

Subsidiary
Companies

Joint
Yentures

Individual
having
Sigmificant
Influence
and their
relatives

KMP /
Relative of
KMP

Enterprises
over which
individual
having
signifieant
influence in the
Company have
substantial
control

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP /
Relative
of KMP

Enterprises
over which
individual
having
significant
influence in the
Company have
substantial
control

Interest free Loans

given

- Priya Goel

1,165,000

- Sanjeev Sharma

575,000

1,025,000

Interest bearinp Loans
given (including
accroed interest)

- CNCS Facility
solutions Pvt Ltd

10,390,000

Advance from
Customer

- UB Engineering
Limited

29,715,053

68,119,822

- SPIC-8MO

1,001,518

Other Current

Assets(Accrued
Revenue)

- UB Engineering
Limited

98,924,023

304,918,956

- SPIC-SMO

291,865,619

75,281,404

Debtors / Advances

- a2z Infraservices
Private Limited

2,632,256

42,695,490




2009-10

2008-09

Particulars

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Influence
and their
relatives

KMP/
Relative of
KMP

Enterprises
over whieh
individual
having
significant
influence in the
Company have
substantial
control

Subsidiary
Companies

Joint
Ventures

Individual
having
Significant
Iufluence
and their
relatives

KMP /
Relative
of KMP

Enterprises
over which
individual

having
significant
influence in the
Company have
substantial
control

- a2z Infrastructure
Private Limited

577,720

- a2z Powercom Private
Limited

44,300,000

- UB Engineering
Limited

1,159,787,951

1,244,766,381

- SPIC-SMO

113,866,861

83,842,896

- Cobra Instalaciones Y
Servicios, S.A

3,004,424

30,000

- Richardson & Cruddas
(1972) Ltd.

759,090

- Sanjeev Sharma

6,323,316

Remuneration Payable

- Amit Mittal

15,942,528

243,000

- Manoj Gupta

207,840

162,750

" - Sanjeev Sharma

133,750

101,750

- Dipali Mittal

38,175

44,500

- Priya Goel

18,250

Creditors

~ Sanjeev Sharma

- a2z Powertech Private
Limited

2,074,149

- a2z Powercom Private
Limited

5,956,200

- UB Engineering

460,395,879

49,049,347




2009-10 2008-09
Particulars Subsidiary Joint Individual KMP / Enterprises Subsidiary Joint Individual KMP/ Enterprises
Companies Ventures having Relative of over which Companies Ventures having Relative over which
Significant KMP individual Signifieant of KMP individual
Influence having Influence having
and their significant and their significant
relatives influence in the relatives influence in the
Company bave Company have
substantial substantial
control control
Limited
- Linkwell Telesystems - 3,332,768 - - - - - -
Private Limited
| - Richardson & Cruddas - 14,545,111 - - - - - -
{1972) Ltd.
- Selligence - - - - - 6,441,951 - -
Technologies Services
Private Limited
Guarantees given on
behalf of subsidiaries
| - a2z Infraservices 187,545,358 - - - - - - -
Private Limited
- 82z Infrastructure 496,632,500 - - - 100,000,000 -
Private Limited
Guarantees given hy
suhsidiaries on hehalf
of Company
- a2z Infraservices 1,550,532,552 - - - - - - -
Private Limited




12. Segmental information

Business segments

The primary reporting of the Company has been performed on the basis of business segment. Segments have been identified and reported based on the nature of the
products, the risks and returns, the organization structure and the internal financial reporting systems. Pursuant to demerger of the Facility Management Services (FMS)
division effective April 15, 2008, the Company is operating into only two segments - Engineering Service (ES) and Power generation projects (‘PGP’). However, as
required under Accounting Standard 17- ‘Segment Reporting’ as FMS was reportable segment in previous year, the previous year figures have been furnished.

Particulars ES ES FMS FMS PGP PGP Elimination Elimiaatlon Total Total
2010 2009 - 2010 2009 2010 2009 2010 2009 2010 2009
Revenue
Revenue from long term 11,183.932,317 6,846,862,874 15,240,750 - - - 11183932317 6,862,103,624
contracts/Sale of services
Other income 8,880,867 71,942 057 84,297 - - - 8,880,867 72,026,354
Intersegment Revenue - - 210,571 - - 210,571 - -
Taotal revenue 11,192,813,184 6,918,804,931 15,535,618 - - 210,571 11,192,813,184 6,934,129978
Costs
Segment costs {9,147,250,795) (5,408,304,258) (15,033,852) (6,883,515) - (210,571) 9,154,134 310) {5,423,721,539)
Result
Segment result 2,045,562,389 1,509,900,673 501,766 (6,883,515) - - 2,038,678,874 1,510,402,439
Interest Income 48,584 (49 46,848,629
Financial Expense (624,127,140) (484,845,473)
Provision for tax
Income tax (531,728,627 (377,168,339)
Deferred tax (charge)Ycredit 17,228,528 89,804
Fringe benefit tax - (6,758,980)
Net Profit after tax 949,035,684 688,568,080
Other informatlan
Segment assets 12,493,696,170 7,823,806,354 - 90,133,630 - - 12,583,829,800 7,823,806,354
Unallocable corporate assets 41,846,671 24,618,143
Tatal assets 12,493,696,170 7,823,806,354 - 90,133,630 - - 12,625,676,471 7,848,424,457
Segment liabilities 8,170,068,875 5,552,608,302 - 260,175,221 - - 8,430,244,096 5,552,608,302
Unallgceble corporate - -
liabilities
Total Liabllitles 8,170,068,875 5,5852,608,302 - 260,175,221 - - 8,430,244,096 5,552,608,302
Capital expenditure 255,351,501 154,780,979 752,590 88,810,022 - - 344,161,523 155,533,569
Deprectation included in 24,463,110 11,628,837 204,837 2% - - 24,453,404 11,833,674
segent expenses
Other Non cash expenditure 110,554,905 16,933,237
Geographical segments  The Company has its operations only in India which is a single geographical segment.




13. Disclosures under Micro, Small and Medium Enterprises Act, 2006

The Micro, Small and Medium Enterprises have been identified by the Company from the available
information, which has been relied upon by the auditors. According to such identification, the disclosures in

respect to Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 is as follows:

2009-10

2008-09

Details of dues to Micro, Small and Medium Enterprises as per

MSMED Act, 20006
The principal amount and the interest due thereon remaining unpaid to
any supplier as at the end of each accounting year

- Principal amount

- Interest amount
The amount of interest paid by the buyer in terms of section 16, of the
Micro Small and Medium Enterprise Development Act, 2006 along
with the amounts of the payment made to the supplier beyond the
appointed day during each accounting year.

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under Micro
Small and Medium Enterprise Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each
accounting year; and

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and
Medium Enterprise Development Act, 2006

40,400,524
125,445

125,445

13,014,217

14, Earﬁings per share

The calculations of earning per share are based on the profit and number of shares as computed below:

Particulars 2009-10 2008-09
Net profit as per profit and loss account 949,035,684 | 688,568,080
Less : Dividend on convertible preference shares & tax thereon - 2,783
| Net profit for calculation of basic EPS 949,035,684 | 688,565,297
Add : Dividend on convertible preference shares & tax thereon - 2,783 |
Net profit for caleulation of diluted EPS 949,035,684 | 688,568,080
Weighted average number of equity shares in calculating basic EPS 56,624,327 | 55,236,729
Weighted average number of equify shares in caleulating diluted EPS | 56,624,327 | 55,236,729
Basic Earnings Per Share 16.76 12.47
Diluted Earnings Per Share 16.76 12.47




15. Construction Contracts

N 2009-10 2008-09
Contract revenue recognized as revenue in the period 11,172,165,695 | 6,835,480,140
Aggrepate Amount of cost incurred and recognized profits up to the | 21,125,832,017 | 13,175,757,295
reporting date on contract under progress
Amount of advance received on contract under progress and 959,781,591 523,571,431
outstanding at year end
Amount of retentions on contract under progress 4,281,216,866 | 2,247,717.980
Gross amount due from customers for contract work as an asset 1,769,597.233 | 1,176,666,057
Gross amount due to customers for contract work as a liability 529,133,385 432,595,239

16. Managerial remuneration

Remuneration to Directors:

2009-10 2008-09
Salaries (including allowances) 14,292,000 12,758,300
Perquisites (Including Commission to Managing Director) 16,007,340 195,002
Contribution to provident fund 700,643 571,620
Sitting Fees 760,000 80,000
Total 31,759,983 13,604,922

As the future liability for gratuity is provided on an actuarial basis for the Company as a whole, the

amount pertaining to the directors are not included above.

Computation of net profit under section 349 of the Companies Act 1956 for calculation of commission

payable to directors:

Particulars 2009-10

Profit Before Tax (as per Profit and Loss account) 1,463,535,783
Add:
(i} Provision for doubtful debts / advances 73,049,061
(ii) Depreciation / amortisation as per books of accounts 24,463,404
Less:
(i) Depreciation (to the extent specified under section 350 of the Companies Act, 24,463,404

1956)
(ii) Write back of provision for doubtful / advances {net) -
Net Profit as per Section 349 of the Companies Act, 1956 1,536,584,844
Add: Remuneration paid to the Whole time Directors (including sitting fees) 31,759,983
Net Profit as per Section 198 of the Companies Act, 1956 1,508,344,827
Commission to Managing Director _
Maximum commission under Section 309 of the Companies Act, 1956 at 10% of the 140,757,948
net profits as calculated above (after reducing remuneration paid of Rs 16,076,535
excluding commission)
Commission actually approved for payment @ 1% of profits 15,683,448

17. During the year, the Company has formulated Employee Stock Option Scheme referred as ‘A2Z Stock
Option Plan 2010 (‘the plan’) for all eligible employees/ directors of the Company except an employee
who is promoter or belongs to the promoter group of the Company and its subsidiaries in pursuance of
the special resolution duly approved by the sharcholders on March 30, 2010. The plan provides for the
issue upto 5% of the issued share capital of the Company to eligible employees as recommended by the
Remuneration- cum-Compensation Committee constituted for this purpose.




The plan shall be administered by the Remuneration- cum-Compensation Committee under the powers
delegated by Board and exercise price shall be fair market value at the time of grant. The options under
the scheme will vest in 5 years (1/5th at the end of each year from the date of grant). The eligible
employees have an option to exercise the options up to March 29, 2020. No stock options have been
granted till March 31, 2010.

18. Debtors, Advances from customers and Sundry Creditors are subject to confirmation / reconciliation as

at year end or any time during the year. As explained, the Company follows a process of informal
confirmation with its customers / suppliers and based on such informal confirmations/ discussions,
believes that amount recoverable appearing as outstanding at year end are good of recovery, while the
amounts payable are due. The management believes that no materia! adjustments are likely on formal
confirmation / reconciliation of these balances.

19. Derivative Instruments and Un hedged Foreign Currency Exposurc:

For the Particulars of Derivatives Purpose
Year ended | Forward Contract Outstanding as at Balance
March 31, sheet Date
Purchase
2010 US § 2,000,000* Hedge of Foreign Currency Loans
2009 US § 4,800,000* Hedge of Foreign Currency Loans

*1 USD=Rs. 45.58 as at March 31, 2010 (Previous Year - 1 USD= Rs. 50.95).

There are no unhedged foreign currency exposures as of balance sheet date.

20. Provisions:

Description 2009-10 2008-09
Provision for Warranties

Opening Provision 11,067,156 4,369,135
Additions during the year 11,172,166 6,698,021
Utilization during the year - -
Unused amounts reversed during the year - -
Closing Provision 22,239,322 11,067,156

21. Prior period revenue reversal netted off against current year's revenue aggregate to Rs. 43,898,517

(gross, tax impact of Rs. 14,921,106) (Previous year Rs. Nil).

22. During the year, the Company has on certain contracts, undertaken additional supplies of material basis

23.

approval by its customers and also incurred additional cost on site erection basis the surveys undertaken
by its customers. In accordance with its contracts with the customers, the quantity variation upto
specified thresholds have been envisaged and accordingly, the management has reassessed the value of
its contracts and accounted for additional revenue of Rs. 738,576,578 on these contracts.

In one of the contracts, these variations have been approved by appropriate site authority and forwarded
to its head office for final approval, while for the other two contracts, the quantities supplied have been
approved by the customers before dispatch. The management expects that these variations shall be soon
approved by these customers and no material adjustments are likely upon such approvals.

One of the subsidiaries of the Company, a2z Infrastructure Private Limited has net ‘assets of Rs.
323,409,169 as at the year ended March 31, 2010, against the recorded investment value of Rs.
202,500,000 and preference share capital of Rs.197,500,000. Also, the Company has made investment
of Rs. 76,663,840 in Imatek Solutions Private Limited to acquire its 100% equity shareholding during
the year, which is also 51% shareholder in CNCS Facility Solutions Private Limited and has net worth
lower than the carrying amount of the investment.

g




The management has committed to provide continued operational and financial support to enable these
subsidiaries meet their working capital and other financing requirements and based upon approved
future projections of these subsidiaries, believes that the diminution is temporary and there is no need
to carry any provision against these investments,

24, As at the year-end, the Company is carrying unbilled revenue of Rs. 234,305,626 against certain
contracts for over an year, The management is confident of recovering these amounts upon completion’
of surveys by the customers / third parties.

25. Additional information pursuant to paragraph 3, 4C and 4D of Part II, Schedule VI to the Companies

Act, 1956.
{a) Expenditure in foreign currency (on accrual basis):
Particulars 2009 -10 2008 - 09
Professional Charges 131,949 112,000
Fees and Subscription 348,694 563,133
Interest on WCDL 13,950,573 11,743,251
Interest on LC 255,442 -
Operational Expenses — Foreign Tour 4,063,827 1,006,578
Conference Expenses 204,418 -
Tender Expenses 12,250 -
Total 19,057,153 13,424,962
{b) CIF Value of Imports
Particulars 2009-10 2008 - 09
Capital Goods 18,219,878 -
Total 18,219,378 -

(c) Material Consumed

These comprise of miscellaneous items meant for execution of projects. Since these items are of different
nature and specifications, it is not practicable to disclose the quantitative information in respect thereof.
These comprises of 100% indigenous material.

26. Previous year figures have been regrouped where necessary to confirm to this year’s classification

As per our report of even date
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