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To

INDEPENDENT AU'DITOR’S REPORT

Members of
A27 Waste Management (Merrut) Limited
Gurgaon

Report on the Financial Statements

We have audited the accompanying Standalone financial statements of A2Z Waste
Management (Merrut) Limited (“the Company”), which comprise the Balance Sheet as at 31
March 2015, the Statement of Profit and Loss, the Cash Flow Statement for the year then
ended, and a summary of the significant accounting pohctes and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these Standalone financial statements that give a true and fair view of the financial
position, financial performance and cash flows. of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (as amended). This responslblhty also includes maintenance of adequate accounting
records in accordance with the provisions of the Act; safeguarding the assets of the Company;
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and petform the audit to obtain reasonable assurance about
whether the Standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
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auditor considers internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the citcumstances. An audit also includes evaluating the appropriateness
of the accouanting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone financial statements give the information required by the
Act in the manner so requited and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2015, and its profit/loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“.he Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure I a statement on the mattsrs specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we teport that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those;

c. The Standalone financial statements dealt with by this report are in agreement with the
books of account;

d. In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Sectio= 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 (as amended);

e. On the basis of the written representations received from the directors as on 31 March
2015 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164(2) of the Act;

f.  with respect to the other mattets to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would im&ac(lz' lits
standalone financial position; Lo
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ii. The Company did not have any long-term contracts including detivative contracts for
which there were any matetial foreseeable losses;

iii. ~There were no amounts which were requited to be transferred to the Investor
Education and Protection Fund by the Company.

Place :
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+ Re: [A2Z Waste Management (Merrut) Limited] (‘the Company’)

Annexure-I

Referred to in paragraph (1) Report on Other Legal and Regulatory Requirements of our report of
even date

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

() (3) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and
no material disctepancies were noticed on such verification. In our opinion, the
frequency of verification of the fixed assets is reasonable having regard to the size of
the Company and the nature of its assets.

(i) The Company does not have any inventory. Accordingly, the provisions of clause
3(ii) of the Order are not applicable.

(i) The Company has granted uncecursd loaus to companizs covered in the register
maintained under Section 189 of the Act. and with respect to the same:

(a) the principal amounts are repayable on demand and since the repayment of such
loans has not been demanded, in our opinion, receipt of the principal amount is
~ regular; and _
(b) there is no overdue amount in respect of loans granted to such companies.

(iv)  In our opinion, there is an adequate internal control system commensurate with the size of
the Company and the nature of its business for the purchase of inventory and fixed assets
and for the sale of goods and setvices. During the course of our audit, no major weakness
has been noticed in the internal control system in respect of these areas.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)  To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of Company’s products/ services. Accordingly, the provisions of clause 3(vi)

of the Order ate not applicable. ;
St

(vi)(2) Undisputed statutory dues including provident fund, employees’ state_insurance,
income-tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, have not been
regularly deposited with the appropriate authorities and there have been significant
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delays in a large number of cases. Undisputed amounts payable in respect thereof,
which were outstanding at the year-end for a petiod of more than six months from
the date they became payable are as follows: ’

Name of the | Nature of | Amount (Rs.) Period to which the
statute the dues amount relates
Income Tax Act | TDS 21,98,870 Nov emberl2 - Juneld
Finance Act Service Tax | 26,407 March13 - june 14
Salex Tax Act Sales Tax 2,02,890 July 12 - Febuary 14

(b) There are no dues in respect of income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax and cess that have not been deposited with
the appropriate authotities on account of any dispute. '

(c) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company in accordance with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.
Accordingly, the provisions of clause 3(vii)(c) of the Order are not applicable.

(vi) In our opinion, the Company’s accumulated losses at the end of the financial year are
less than fifty per cent of its net worth. Further, the Company has incurred cash
losses in the current and but not in the immediately preceding financial year.

(ix) The Company has defaulted in repayment of dues to the following banks:

Name of the bank Amount (X ) Delay
Standard Chartered Bank 11,07,43,257 2-20 months
(Bxternal Commercial Borrowings)

Standard Charteted Bank 1,46,56,257 1-21 months
Allahabad Bank 82,82,369 1-6 months

(8) The Company has not given any guarantees for loans taken by others from banks or
financial institutions. Accordingly, the provisions of clause 3(x) of the Order are not

applicable.
(s) In our opinion, the Company has applied the term loans for the puri)ose for which these
loans were obtained.
(si) No fraud on ot by the Company has been noticed ot reported during the period covered
by our audit.
For Mahesh Aggarwal & iates
. No. 006092N
red Accpountants
’r_—._—“l-
Mahesh Agarwal
Place Partner

' Dated :!215 MAY 9075 ~ M.No. 85013



A2Z WASTE MANAGEMENT (M ERRUT) LIMITED
Balance sheet as at March 31, 2015

(Unless otherwise stated, all amounts are in Indian Rupees)

EQUITY AND LIABILITIES

Shareholder's funds
Share capital
Reserves and surplus

Subsidy

Non-current liabilities
L.ong-term borrowings
Long term provisions

Current liabilities
Short-term borrowings
Trade payables

Other current liabilities
Short-tenm provisions

ASSETS

Non-current assets
Fixed =ssets

Tangible assets

Capit:! work-in-progress

Long term loans and advances
Otlier non-current assets

Current assets

Trade receivables

Cash and cash equivalents
Short-term loans and advances
Otlier cusrent assets

The accompanying notes forms an integral part of the financial statements
This_is the balance sheet referred to in our report of even date

For Mzhesh Aggarwal & Associates

Chartered Acau ants
Regn Ko. ?06092

Mahesh Agarwal
Partoer .

M No. 85013
Place : Gurgaon

Pred 25 MAY 2015

For and on behalf of the Board of Di

Manoj Tiwsri
Director

}lomtl, ,f-\ luaTe)

Prateek Arora

Company Secretary

Mliwi L
mg;

Chief Pinpfcl Officer

Note As at As at
Marcl_! 31, 2015 March 31, 2014
3 16,00,00,000 16,00,00,000
4 (6:99.24,833) (4,33,94,707)
9,00,75,167 11,65,05,293
5 4,05,69,367 4,51,72,540
6 7,17,28,790 20,48,72,169
7 24,211 -
7,27,53,001 20,48,72,169
8 8,52,00,457 9,01,37,282
9 27,48,773 20,55,941
10 32,75,45,65! 13,20,17.291
11 1,596 -
41,54,96,477 22,42,10,514
61,78,94,012 59,08,60,516
12 7.84,13,239 9.60,06,356
13 12,77,30,965 12.59.25,389
20,61,44,904 22,19,31,745
14 1,62,50,926 1.34,92,152
15 64,284 8,00.855
1,63,15,210 1,42,93.017
16 5,31,77,357 5,31,77,357
17 3.64,44,306 . 3,50,24.165
13 24,51,13,762° 20,22,58,687
9 6,06,98.473 0,41,75,545
39,54,33,398 35,46,35,754
61,78,94,012 §9,08,60,516
rectors



A2Z WASTE MANAGEMENT (MERRUT) LIMITED
Statement of profit and loss for the year ended March 31, 2015
(Unless otherwise stated, all amounts are in Indian Rupees)

Note For the year ended For the year ended
March 31, 2015 March 31,2014

Revenue :

Other income 20 5,43,10,259 65,67,640
Total revenue 5!43,10,259 65,67,640
Expenses !

Employee benefits expense 21 3,20,961 94,215
Finance costs 22 6,77,40,723 3.59,695
Depreciation 12 1,72,34,584 1,46,50,415
Other expenses 23 2,99,899 7,57,532
Total expenses 8,55,96,167 1,58,61,857
Net profit / (loss) for the year (3,12,85,908) (92,94,217)
Earnings per share 24

Basic earning per share (625.72) (185.88)
Diluted earning per share (625.72) (185.88)

The accompanying notes forms an integral part of the financial statements

This is the statement of profit and loss referred to in our report of even date

For Mahesh Aggarwal & Associates For and on behalf of the Board of Directors
Chartered Accountants '

Regn No. 09609

L Qg ‘ct;l‘/

Mahesh Agarwal Manoj Tiwari Guliani

Partner Director Director

M No. 85013 @,
¢ 9y IQC_ el Admio

‘Place :Gurgaon = Prateck Arora Jeev

Dated :2 5 M AY 201 5 | Company Secretary  Chief Financial Ofﬁcer




A2Z WASTE MANAGEMENT (MERRUT) LIMITED
Statement of cash flows for the year ended Mareh 31, 2015

(Unless otherwise stated, all amonuts are in Indian Rupees)

A Casb fiow from / (used in) operating activities
Net profit / (loss) before tax
Adjustment for
Depreciation
Interest expense
Interest income
Deferred subsidy
Forex loss
Loan processing charges
Operating loss before working copital changes

Changes In working eapital:
Adjustments for (increase) / decrease In operating assets:
I.ong-term loans and advances
Short-term loans and advances

Adjustments for increase / (decrease) In operating Habilities:

Long-term provisions

Trade payables

Other current libilities

Short-term provisions

Cash generated from / (vsed in) from operntions
Current taxes paid (net of refunds)

Net cash generated from / (used in) operating activities

B Cash flow from / (used In) lnvesting activities
Purchase of fixed assc*s/ capital work in process (net)
Interest received
FDR matured
Net cash generated from / (used in) Investing activities

C Cash flow from / (used in) finsncing activities
Repayment of long term borrowings
Proceeds Irom lurg term borrowings
Proceeds / (repayment) from short term borrowings (net)
Interest paid
Net cash generated from / (nsed In) financing activities

Net Incrense in cash and cash equivalents ( A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents:
Cash on hand

Balances with banks

- in current accounts

- in fixed deposits cecounts

Notes: Figures In brackets indicate cash outflow.

For the year ended For the year ended
March 315 2015 Mareh 31! 2014
(3,12,85,908) (92,94,217)
1,72,34,584 1,46,50,415
2,51,47,527 1,44,814
(2,72,04,565) (26,32,250)
(46,03,173) (39,15.207)
4,00,06,250 -
25,07,351 -
,18,02,066 (1046,445)
(38,000) 16,55,202
(4.28,55,075) (1,75,36,798)
24211 (4.276)
6,92,832 76.383
5.46,19,221 23,00,028
1,596 (512)
34246,851 (1,45,56,418)
(27,20,774) (40,42,660)
3,15,26,077 (1,85,99,078)
(3,12,691) (35,12,994)
50,18,587 56,55,438
- 69,22 544
47,05,896 90,64,.988
(2,28,08,520) (13.95.834)
- 91.67.455
(49,36,825) 1,47,81,766
(70,66,487) (1,30,51,235)
(348,11,832) 95,02,152
14,20,141 {31,938)
24,165 56,103
14,44,306 24,165
Asnt March 31,2015  As at March 31, 2014
378 378
14,43,928 23,7187
14,44,306 24,165

This is the statement of cash flows referred to in our report of even date
For and on behalf of the Board of Directors

M No. 85013

= )5 MAY 9015

Manoj Tiwari
Director
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A27 WAS NT RR D
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2015

et o iy
[All amounts in Indian Rupees, except share data including share price, unless otherwise stated]

1. Nature of Operations

A2Z Waste Management (Merrut) Limited (‘A2Z’ or ‘the Company’ or ‘SPV’) is the subsidiary of A2Z
Infrastructure Limited. It was incorporated at Mational Capital Territory of Delhi and Haryana on
December 4, 2009 for providing Waste Management Services. '

The Company’s main business primarily would include Door to door collection, intermediate
transportation, and Engineering sanitary land fill.

2. Statement of Significant Accounting Policies

a) Basis of preparation

The Financial Statements have been prepared to comply with the Accounting Standards prescribed under
Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules,
2014, the provisions of the Act (to the exient notified). The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

b) Use of estimates

The preparation of financial statements in conformity with India GAAP requires management to make
judgements, estimates and assumptions that affect the reparted anounts of revenues, expenses, assets and
liabilitjes and disclosure of contingent liabilities at the end of reporting period. Although these estimates
are based upon management’s best knowledge of current events and actions, uncertainties about these
assudiptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets and liabilities in future periods. :

c) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Revenue from service contracts

Revenue from service contracts are recognised pro-rata over the period of the contract as and when
services are rendered. - -

Interest

Interest is recognised on a time proportion basis taking into account the amount outstanding and the vate
applicable. :

d) Fixed Assets

Fixed assets are stated at cost less accumulated iation and impairment losses, if any. Cost comprises
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