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Repori on the Financial Statements

We have audited the accompanying Standalone financial statements of A2Z Waste
Management (Dhanbad) Limited (“the Company”), which comptise the Balance Sheer as at
31 AMarch 2015, the Statement of Profit and Loss, the Cash Flow Statement for the vear

tien ended, and a summary of the significant accounting policies and other explanatory
taformation.
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9.

financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Standalone financial statements.

Opinion

1n our opinion and to the best of our information and accotding to the explanations given
to us, the aforesaid Standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2015, and its profit/loss and its cash flows for the year ended on that date.

-

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™) issued by the
Clentrul Government of India in terms of Section 143(11) of the Act, we give in the
Annexure I a statement on the matters specified in paragraphs 3 and 4 of the Order.

w nquired by Scetion 14303) of the Act, we weport tha

+. we have sought and obiained all the information and explanadons which to the best of
our knowledge and beliet were necessary for the purpose of our audit;

t. ln our opmion, proper books of account as requiredt by law have been kept by the
Company so far as it appears from our examination of those;

¢. The Standalone financial statements dealt with by this report are in agreement with the
books of account;

d. In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Secton 133 of the Act, read with Rule 7 of the
Compeanies (Accounts) Rules, 2014 (as amended);

e. On the basis of the written representations received from the directors as on 31 March
2015 and wken on record by the Board of Directors, none of the directors is

disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 16:42) of the Act;

f.  with respect tu the other matters to be included in the Auditor’s Report in accordaace with
Rule 11 of the Companies (Audit and Aunditors) Rules, 2014, in our opinion and to the best
of ou: information and according i the explanations given to us:

i  The Company does not have any pending lingations which would impact its
standalone financial position;

ii.  The Company did not have any long-rerm conrracts including du,nvauve contracis for
which there were any martetial foresecable lsses; e

>
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iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Suraj Bhalla & Associates
Regn. No. 024798N
Chartered. Accountants

Shiicj Bhalls.

Suraj Bhalla
Place : Delhi Partner

pated) 3 MAY 2015 M. No. 521246
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Re: [A2Z waste Management (Dhanbad) Limited] (*the Company)

Annexure-l

Referred to in paragraph (1) Report on Other Legal and Regulatory Requirements of our report of
even date

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
we report that:

1) (a) The Company has maintained proper records showing full pariiculars, including

(i)

)

P

guantitative details and situation of fixed assets.

{b) The fixed assets have been physically verified by the management during the year anii

no material discrepancies were noticed on such verificaton. In our opinion. the
{requency of verification of the fixed assets is reasonable having regard to the size ¢
the Company and the nature of its assets.

I'be Company does not have any inventory. Accordingly, the provisions of clause 3(1:}
of the Otder are not applicable

The Company has pgranted unsccured loans to companies covered in rthe regisier
maintained under Section 189 of the Act. and with respect 10 the same:

(a: the principal umounts are repavable on demand and since the repavmeur of suech
loans has not been demanded, in our opinion, receipt of the principal amount s
regular, and

{1} there is no overdue amount in respect of loans granted to such companies.

In our opinion, there is an adequate internal control system commensurate with the sisc of
the Company and the nature of its business for the purchase of inventory and fixed assets and
for the sale of goods and services. During the course of our audit, no major weakness has
been notced in the intermnal control system in respect of these areas..

The Company has not accepted any deposits within the meaning of Sections 73 to 76 «f
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.
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(vi} To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect
of Company’s products/ services. Accordingly, the provisions of clause 3(vi) of the
Order are not applicable.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, wealth tax, service 1ax, duty of cusioms, duty of excise, valuc
added tax, cess and other material statutory dues, as applicable, have not been regulacly
deposited with the nppropriate authoritics and there have been significant delays in a
large number of cases. Undisputed amounts payable in respect thereof, which were
outstanding at the year-end for a period of more than six months from the date they
became payable are as follows:

(b) thete are no dues in respect of income-tax, sales-tax, weslth 1ax, service tax, dutyv o1
customs, duty of excise, value added tax and cess that have not been deposited with the
appropriate authorities on account of any dispute.

(¢) There wete no amounts which were required to be transferred to the lnvester
Education and Protection Fund by the Company in accordaace with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made thercunde -
Accordingly, the provisions of clause 3(vii) €) of the Order are not applicable.

iwiii) The Company has been registered for a period of less than five years. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

ra

ix) The Company has no dues payable to a financial institution or a bank or debentore-
holders during the year. Accordingly, the provisions of clause 3(ix) of the Order arc nut
applicable.

ix)  The Coumpany has not given any guarantees for loans waken by others from banks or financiul
institutions. Accordingly, the provisions of clause 3{x} of the Order are not applicable.

i

) The Company did not have any term loans omstanding during the year. Aceordingiy, the
i . - - . : i E
provisions of clause 3(xi) of the Order are not applicable.

S

Name of the Nature of the | Amount (Rs.) Period to which the amount |
statute dues refates s
Income Tax Act TDS 31,307 | March 14 :
Finance Act Service Tax 37,995 | june 13 - July 14 |
EPF & MP Act | EPF 1,52,561 | October 13 - january 14 |
£5] Act 18I : 1,66,638 | Aprl 13 - January 14 N
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(xii) No fraud on or by the Company has been noticed or reported during the period covered by
. our audit.

For Suraj Bhalla & Associates
Regn. No. 024798N
Chariered Accountants

,&\a Sa; \

ml'{ et
*'iumj Bhalla
Place : Delhi Parinur

patedd 3 MAY 2015 : M. No. 521246



A2Z WASTE MANAGEMENT (DHANBAD) PRIVATE LIMITED
{Formerly Mahanadi Bijlee Private Limited)

Balance sheet as at March 31, 2015

(Unless otherwise stated, all amounis are in Indian Rupees)

Note As at As at
March 31,2015 March 31,2014
EQUITY AND LIABILITIES
Shareholder's funds
Share capital 3 1,00,000 1,0€,000
Reserves and surplus 4 (44,09,329) (50,21,515)
(43,09,329) (49,21,515)
Subsidy 5 4,09,39,832 4,42.30,161
Current liabilities
Short-term borrowings 6 1,01,67,654 40,55,979
Trade payables 7 46,91,472 46,49.510
Other current liabilities 8 3,09,08,572 73.37,897
' 4,57,67,698 1,60,43,386
§,23,98,201 5,53,52,052
ASsEES
fLLa~current assels
rined assets
Tangible sssets 9 2.19.96.313 2.50.57 254
(mpital work-in-progress 10 8.98.803 8,085,806
Long ierm loans and advances 1] 54,03,600 31,5095
2,82,98,776 3,17,10,032
Jurrelic sisels ;
‘f'rade receivables 12 59,74,183 59,74,183
Cash and cash equivalents 13 76,186 85,386
Short-term Joans and advances 14 4,43,59,397 1,60.79,5%1
Uther curreni assets 15 36,89,65¢ 190857
5,40,99,425 Tablnl
8,23,98,201 5, 350,033

‘I he accwsmpanying notes forms an integral part of the financial statements
‘I'his is the balance sheet referred to in our report of even date

¥or Suraj 1shalln & Associates
Chartered Accountants

—

Regn No. 024798N 7 A2 & Ag
g'g' S O %‘;\&
uJL_Z) (@‘0« %\
iy @ w il :
bUl"‘u H] al: * -‘eh 13 anoj

Parmer Director

3,
&%
Vi ML B2 240 Zed ActS

Plece : Gurgaon

vee 3 3 MAY 2015

For and on behalf of the bgf

b of diceeions




A27 WASTE MANAGEMENT (DHANBAD) PRIVATE LIMITED
(Formerly Mahanadi Bijlee Private Limited)

Statement of profit and loss for the year ended March 31, 2015
(Unless otherwise stated, all amounts are in Indian Rupees)

Note Tor the year ended For the year ended
March 31, 2015 March 31, 2014

W
Revenue
Revenue from operations 16 - 2,89,80,337
Other income 17 57,31,082 49,3991
Toial Revenue 57,31,082 3,39,19,528
Expenses ;
Cost of materials consumed 18 ' - 70,76,361
Employee benefits expense 19 - ) 1,01,03,11%
Finance costs 20 12,00,018 3.39.475
Depreciation and amortisation expense 9 36,60,941 32.74,500
Orher expenses : 21 2,57,937 1,75,62,672
Total ¢xpenses 51,18,896 3,83.56,427
Net Profit/ (Loss) for the year / period 6,12,186 (44,36,899)
warniugs noec share 22 .
Busic earning per share 61.22 {143.67)
Diluted earaing per share 61.22 (443.63)

The accompanying notes forms an integral part of the financial statements
Tlus is the statement of profit and loss referred to in our report of even date

¥or Suraj Blhalla & Associates For and on behalf of the board of directors
Chartered Accountants
Regn No. 024798N
Suraj Bhalla

Partner
M No. 521246

Place : Gurgeon

Date 23 MAY 2015 ‘




A2Z WASTE MANAGEMENT (DHANBAD) PRIVATE LIMITED

(Formerly Mahanadi Bijiee Private Limited)
Cash flow statement for the year ended March 31, 2018

{Unless otherwise stated, all amounts are in Indian Rupees)

A Cash flow fram/ (used in} aperating activities
Net Profit/ (loss) before tax

Adjustments Tor :

Depreciation

Enterest enpense

Interest income

Subsidy amortised

Operating loss before working capital changes
Chunpes in working capital:

Adjustments for (incvesse) / decrease in operating asseis:
{Increase)/decrease in trade receivables

Long-term loans and advances

Short-term Joans and advances

Adjustments for increase / (decrease) in operating liabilities:

Trade payables

Other current liabilities

Long-temi provisions

Shon-term Provision

Cnsh generated from / {(used in) from opcrations

L'urrent 1exes paid (net of refunds)
Ned cash genersted from / (vsed in) operntiag nctivities

B. Cush flow Trom / (used in) investing nctivitics
Jurciese ol fixed assets (including capital work in progress)
subsidy kecevied

nueest Feeeiv e

wit cush geasrated from / {used in) investing activities
<%, Cash Row from/ (used in) linancing activities
t'raceeds / (repayment) from shoct term borrowings (net)
Iaterest paid

“et ensh genernied from / (used in) financing activities

et increase/ {deerease) in cash and cash equivalents

Cash and cush equivalents ot the beginning of the year
Cash and cush equivaieats at the end of the year

Coraponents of cash and cash equivaleats:
Cush in hand
talances with Scheduled Banks
On current accounts

This is the statement of cash flows referred to in our report of oven date

For Surgj Bhalla & Associntes
Chariered Accountants
Repn No. 024798N

Surj Bhalls 5
Furtner Lé

M No. 521246 \GK
©, 0\ A
Place : Gurgoon LG AccoCF

o g 3 MAY 2015

For the year ended For the year ended
March 31, 2015 March 31, 2014
6,12,186 (44,36,899)
36,60,941 32,74,800
11,98,980 3,13,066
{24,40,753) (16,67.891)
(32,90,329) (32.71,300)
(2,58,975) (57,88,224)
- (45,21,323)
- (42,97,799)
(2,82,79,823) 11,45.31,398)
41,962 29.73.093
2,25,54,700 52,91,322
- {43,791)
- {5.658)
(59,42,136) (2.09,23,778)
{2,13,683) (,62.110})
(61,85.821) (2,17,85,894)
129 93,235
- 4.75.h.161
2.17,951 L7139}
247,951 1,8,79,620
61.11.675 36,1.070
{1,83,005) {31.307)
59,28,670 36,09,703
(9,200) 3489
35,386 30897
26,186 35,380
14,430 TAM
11,756 21.956
26,186 35,346

For and on behalf of the boargd of dircetors

oj Cupta
Director

(

{



A2Z WASTE MANAGEMENT (DHANBAD) PRIVATE LIMITED
(Formerly Mahanadi Bijlee Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2015

[All amounts in Indian Rupees, except share data including share price, unless otherwise stated]
~1. Natuse of Operations

The Company was incorporated as ‘Mahanadi Bijlee Private Limited® at National Capital
Temitory of Delhi and Haryana on June 15, 2010 to generate, distribute, transmit, supply and deal
in all manner in electricity & all forms of energy and to generate Power through Conventional
and/or non-Conventional source including biomass, nuclear, steam, hydro, tidal, water, wind,
solar, hydrocarbon fuel, natural gas, coal or any other fuel in any form, kind or description.

The Company was taken over by M/s A2Z Infrastructure Limited, by acquiring 100%
shareholding of the Company (directly or through its nominees) on October 28, 2011 for
undertaking the Integrated Solid Waste Management System in the city of Dhanbad as a Special
Purpose Vehicle Company (SPV).

Therefore the name of the Company was changed with the approval of shareholders of the
Company in their extra—ordinary general meeting held on November 12, 2011 from ‘Mahanadi
Bijlee Private Limited’ to ‘A2Z Waste Management (Dhanbad) Private Limited’. In this regard,
the Company received fresh Certificate of Incorporation for change in the name of the Company
from the Registrar of Companies, NCT of Delhi & Haryana on November 15, 2011.

The Company also changed its Main Objects of Memorandum of Association to reflect the
activities of Solid Waste Management in the abovementioned extra—ordinary general meeting. The
Company received a certificate for alteration in object clauses of Memorandum of Association of
th= Company from the Registrar of Companies, NCT of Delhi & Haryana on November 15, 2011.

2. Statement of Significant Accounting Policies
a) Basis of preparation

The Finencial Statements have been prepared to comply with the Accounting Standards prescribed under
Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules,
2014, the provisions of the Act (to the extent notified). The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

b) Use of estimates

The preparation of financial statements in conformity with India GAAP requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and disclosure of contingent liabilities at the end of reporting period. Although these estimates
are based upon management’s best knowledge of current events and actions, uncertainties about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets and liabilities in future periods.

¢) Revenue recognition

Revenue is recgg‘ﬁimﬂ tathe extent that it is probab
and the reveritie can be reliably measured.
| Dghi o /
s




Revenue from service contracts

Revenue from service contracts are recognised pro-rata over the period of the contract as and when
services are rendered.

Interest

Interest is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable.

d) Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises
the purchase price and any attributable cost of bringing the asset to its working condition for its intended
use. Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to get
ready for its intended use are also included to the extent they reiate to the period till such assets are ready
to be put to use.

¢) Depreciation

In accordance with the requirements of Schedule II of the Companies Act, 2013, management has re-
assessed the useful lives of the fixed assets and accordingly, the deprecation charge was exceeded by Rs
3,89,121 for the year ended March 31, 2015 respectively due to change in useful lives.

Particulars Useful Life
Building : 30 Years
Office Equipment 5 Years
Plant and Machinery 15 Years
Computers 3 Years
Furniture and Fixtures 10 Years
Vehicles 8 Years

Garbage containers are depreciated on straight line besis over their estimated useful life of 7 years. Fibre
reinforced plastic bins (‘FRP Bins’) are depreciated at the rate of 100% on straight line basis over their life
of a single year.

f) Impairment

The cartying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internai/externaj factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset’s
net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value at the weighted average cost of capitel. After impairment, depreciation is provided
on the revised carrying amount of the asset over its remaining useful life. :

@ Retirement and Other Employment Benefits

i) Retirement benefits in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the Profit and Loss Account of the year when the contributions to tiie
respective funds are due. There are no other obligations other than the contribution payable to the
respective trusts.

ii) Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year. Every employee who has

completed five years or more ofiservice gets a gratuity ?mm?:m\at 15 days salary (last drawn salary)
- ement (n
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for each completed year of service. The scheme is funded with an insurance Company in the form of a
qualifying insurance policy. i

iii) Accumulated leave, which is expected to be utilised within next twelve months, is treated as short term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long
term employee benefit for.-measurement purposes..Such long term compensated absences are provided for
based on actuarial valuation using the projected unit credit method at the year end. The Company presents
the entire leave as a current liability the Balance sheet, since it does not have an unconditional right to
defer its settlement for twelve months after the reporting date.

iv) Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

h) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the year they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

i) Foreign cmn.g translation

Foreign currency transactions
Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are
carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the date of the transaction.

Exchange Differences

Exchange differences arising on the settlement of monetary items, or on reporting such monetary items or
company at rates different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognized as income or as expenses in the year in which they arise.

Forward Exchange Contracts not intended for trading or speculation purposes _

The premium or discount arising at the inception of forward exchange contracts is amortised as expense or
income over the life of the contract. Exchange differences on such contracts are recognised in the
staternent of profit and loss in the year in which the exchange rates change. Any profit or loss arising on
cancellation or renewal of forward exchange contract is recognised as income or as expense for the year.

j) Inventories
Inventories are valued as follows:

(i) Raw materials, Stores and spares
Lower of cost and net realizable value. However, materiais and other items held for use in production
of inventories are not written down below cost if the finished products in which they will be
incorporated are expected to be sold at or above cost. Cost is determined on weighted average basis.




(ii) Finished goods
Lower of cost and net realizable value. Cost includes direct labour and a proportion of manufacturing
overheads based on normal operating capacity. Cost is determined on weighted average basis.

Net realisation value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

k) Segment Reporting:

Since the Company’s business activity falls within a single business and geographical segment i.e, waste
Collection & processing, there are no additional disclosures to be provided under Accounting Standard 17-
‘Segment Reporting’. :

1) Leases :

Where the Company is the lessee:

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term are classified as operating leases. Operating lease payments are recognized as an expense in the
Profit and Loss account on a straight-line basis over the lease term.

Where the Company is the lessor:

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the Profit and
Loss Account on a straight-line basis over the lease term. Costs, including depreciation arc recognised as an
expense in the Profit and Loss Account. Initial direct costs such as legal costs, brokerage costs, etc. are
recognised immediately in the Profit and Loss Account.

m) Income Taxes:

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 196! enacted in India. Deferrcd
income taxes reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets and deferred tex liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and deferred tax liabilities and the deferred
tax assets and deferred tax liabilities relate to the taxes on income levied by rame governing taxation laws.
Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient futuze
taxable income wiil be available against which such deferred tax assets can be realised. In situations vhe.e
the company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recogniscd
only if there is virtual certainty supported by convincing evidence that they can be realised against futwe
taxable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets to the extent that it has become reasonably certain or virtually certain, as
the case may be that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-
down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or
virtually certzin, as the case may be, that sufficient future taxable income will be available against whizh
deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonat.y
certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

n) Eamings Per Share







